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HAPPY AND CONVENIENT LIFESTYLE
CJ Corporation is a consumer company that creates happiness in daily life through its four
core business and infrastructure business. CJ Corporation launched itself as a holding company in 2007 to significantly enhance its managerial transparency and efficiency.
As a result, CJ Corporation secured stronger competence in order to focus on its challenge
to develop into a global company. CJ Corporation’s unwavering drive toward becoming a
global enterprise is founded on the concept of creating a world where customers can live
healthier, more pleasant and convenient lives.
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FINANCIAL HIGHLIGHTS

NON-CONSOLIDATED FINANCIAL STATEMENTS
(Unit: In billions of KRW)

2007

2006*

2005*

1,973.4

2,751.3

2,498.8

163.0

184.3

186.2

Non-Operating Income

65.5

194.4

105.4

Non-Operating Expense

146.6

157.7

109.4

Net Income

38.1

139.9

137.0

Total Assets

2,159.4

3,308.1

2,790.1

442.4

1,697.3

1,314.1

Total Shareholders' Equity

1,717.0

1,610.8

1,476.0

(Capital Stock)

(156.7)

(182.0)

(150.6)

Operating Revenue
Operating Profit

Total Liabilities

* As of September 1 of 2007, the Company was divided into CJ Corporation, a holding company and CJ CheilJedang, an operating company. 2006 and 2005 figures were
recalculted for comparison purpose.

【

Operating Revenue
& Operating Profit

】

【

】

Gearing Ratio
(Unit: %)

(Unit: In billions of KRW)

2,751.3

105.4

2,498.8
1,973.4

88.6

75.1
61.8

25.8
186.2
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184.3

163.0

Operating Revenue

Debt-to-Equity Ratio

Operating Profit

Net Debt-to-Equity Ratio

20.1

CONSOLIDATED FINANCIAL STATEMENTS
(Unit: In billions of KRW)

2007

2006

2005

Sales

6,961.0

6,261.1

5,377.4

Gross Profit

2,662.7

2,353.2

1,995.9

Operating Revenue

472.3

340.8

417.1

Net Income

107.1

122.4

128.9

Total Assets

8,763.0

7,200.3

5,997.7

Total Liabilities

5,733.2

4,954.0

3,654.9

Total Shareholders' Equity

3,029.8

2,246.3

2,342.8

Operating Profit Margin

6.8%

5.4%

7.8%

Net Profit Margin

1.5%

2.0%

2.4%

189.2%

220.5%

156.0%

Debt-to-Equity Ratio

【

Sales & Gross Profit

】

Gearing Ratio

【

(Unit: In billions of KRW)

220.5

6,961.0
6,261.1

189.2

5,377.4

156.0
117.5

1,995.9

】

(Unit: %, In billions of KRW)

2,353.2

2,662.7

113.2

67.3

Sales

Debt-to-Equity Ratio

Gross Profit

Net Debt-to-Equity Ratio
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SHAREHOLDER INFORMATION

STOCK INFORMATION
2007

2006

2005

31,345,012

36,402,919

30,105,715

(27,532,575

(30,351,431

(24,054,227

commons shares)

commons shares)

commons shares)

Total Market Cap. (In billions of KRW)

2,271.4

3,399.3

2,513.6

Share Price (High) (In KRW)

101,500

137,000

111,000

Share Price (Low) (In KRW)

68,100

89,200

65,000

22.2

19.0

31.1

1,651

4,769

4,596

Outstanding Shares

Foreign Ownership (%)
EPS (KRW)

FOREIGN OWNERSHIP TREND
( Unit : % )

25.57

24.04

20.83

22.04

22.79

22.23

‘07.10.30

‘07.11.15

‘07.11.30

‘07.12.14

‘07.12.28

30
25
20
15
10
5
0

‘07.10.15

STOCK PRICE TREND
Trading Volume (Share)

Share price (KRW)

Share price (KRW)

Trading Volume (Share)

* This is the shareholder information of CJ Corporation from September 28 through December 31 of 2007 due to the re-listing in accordance with the corporate
reorganizaion in September
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OWNERSHIP OF SUBSIDIARIES
( Unit : share )

Investor
CJ Corporation

Shares

Ownership (%)

CJ Cheil Jedang

4,413,707

39.14

CJ Freshway (formerly CJ Food Systems)

5,592,220

52.00

12,273,236

95.81

6,915,707

99.90

621,333

62.12

CJ Entertainment Inc.

3,000,000

100.00

CJ Media Inc.

9,374,499

50.17

CJ Home Shopping Co.,Ltd.

4,400,901

40.00

64,168,033

59.69

CJ Venture Capital Co.,Ltd.

1,800,000

90.00

CJ GLS Co.,Ltd.

2,098,342

37.05

CJ Olive Young Co.,Ltd.

2,610,000

50.00

CJ Internet Co.,Ltd.

5,709,500

25.08

CJ CGV Co.,Ltd.

7,571,631

36.73

M-net Media Corp

16,106,084

33.25

CJ Sports Co.,Ltd.

372,400

100.00

-

99.36

CJ Japan Corp

4,000

100.00

CJ Bakery Inc.

2,900,000

100.00

-

100.00

44,318,275

100.00

Major Investor

CJ Foodville Co.,Ltd.
CJ Construction (formerly CJ Development Co.,Ltd.)
CJ Systems Co.,Ltd.

CJ Investment & Securities Co.,Ltd.

Lee Entertainment L.L.C

CJ Beijing Bakery Co.,Ltd.
CJ Global Holdings Ltd.

CREDIT RATINGS
( BOND )

Korea Investors Service, Inc,

National Information &
Credit Evaluation, Inc.

Korea Ratings

2007

AA-

AA-

AA-

2006

AA-

AA-

AA-

2005

AA-

AA-

CREDIT RATINGS

OWNERSHIP STRUCTURE
( Incl. Preferred Share )

Major Shareholders

Ownership (%)
As of Mar 31, 2008

Jay Hyun Lee

38.09%
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FOOD & FOOD SERVICES

ENTERTAINMENT & MEDIA

HOME SHOPPING & LOGISTICS

BIO & PHARMA

INFRA

CJ’s Four Core Business
and Infrastructure Business

CJ CheilJedang
CJ Freshway
CJ Foodville
CJ MD1

FOOD &
FOOD SERVICES

FOOD & FOOD SERVICES

As the largest food and food service company in Korea, CJ Corporati

motes a healthy and diverse food culture with a wide array of produc

HOLDING COMPANY

differentiated services. CJ Corporation is putting Korean food on the

it transforms itself into a global company by cementing its leading po

domestic market while making active inroads into overseas markets

44%

Accounting for 44% of
sales in 2007

HOLDING COMPANY
On September 1, 2007, CJ Corporation was divided into a holding company and an operating company
and began a new life as a holding company responsible for investing in subsidiaries. After securing an
advanced corporate governance structure namely, a “holding company structure,“ CJ Corporation is
now focusing on enhancing transparency and efficiency in its management.

Shindongbang CP
Samho F&G
Samyang Oil

ENTERTAINMENT & MEDIA

Super Feed

As Korea’s top-ranked entertainment and media group comprised of both online

Hasunjung

and offline business sectors such as movies, broadcasting media, music and

Annie Chun, Omni (U.S.)

online games, CJ is emerging as one of Asia’s best entertainment and media

Qingdao Food, Er-Shang CJ (China)

groups through strong competences and synergies between business sectors and
global business.

14%

Accounting for 14% of
sales in 2007

ion pro-

cts and

e map as

position in

s.

ENTERTAINMENT
& MEDIA
CJ Entertainment
CJ Media
CJ CGV
Primus
CJ Internet
Mnet Media
CJ tvN
CJ Cable Net
CJ Powercast
CJ Joy Cube

INF
The infrastructure business sector covers the financial, construction

core business. This sector is growing with the entire CJ Group w

customer satisfaction by carrying o

6%
HOME SHOPPING & LOGISTICS
As a leader in the Korean home shopping market, CJ is at the cutting edge of the ubiquitous

CJ CheilJe

shopping era with its new TV channel business, catalogs and Internet sites. In the logistics

Pharmace

sector, CJ is creating a global logistics enterprise by strengthening its domestic foundation,
while expanding its forays into the global market.

24%

Accounting for 24% of
sales in 2007

CJ Home Shopping
CJ GLS
CJ Telenix

HOME SHOPPING &
LOGISTICS

CJ Olive Young

PT. CJI (In

CJ Liaoch

CJ do Bra

BIO &

FRASTRUCTURE
and IT service areas of CJ’s four

while helping the affiliates realize

out business activities efficiently.

%

Accounting for 6% of
sales in 2007.

INFRASTRUCTURE

CJ Systems
CJ Construction

edang (Bio

CJ N City

eutical)

CJ Investment &Securities

ndonesia)

CJ Asset Management

heng Biotech (China)

CJ Venture Capital

asil Ltd (Brazil)

PHARMA
BIO & PHARMA
CJ leads the world’s bio industry by utilizing world-class fermentation technologies to
produce nucleotides, lysine and threonine. In the pharmaceutical industry, CJ is focusing
on developing new products in preparation for shifts in the business environment, while
increasing profit from ETC drugs.

12%

Accounting for 12% of
sales in 2007

ONE FINE DAY WITH CJ
STARTING EVERYDAY AFRESH WITH CJ
“Every morning, I eat Happy Bean Morning Tofu for breakfast and work out for 30 minutes
at the gym. Without exception, I never forget to take Defat Diet CLA before starting my
training program. I can tone my body and at the same time enjoy the slimming effect of
Defat Diet CLA. When I am in good condition, I feel naturally refreshed.”

KICKING BACK IN AN ENVIRONMENT AS SWEET AS MELLOW COFFEE
“Fragrant coffee, sweet cheesecake and my best friends⋯
I love my free time at Twosome Place and the relaxing
atmosphere never fails to refresh my spirit.”

MUCH MORE THAN JUST A MOVIE THEATER
“I choose to visit high quality movie theaters to enjoy the cozy environment. I only go to CGV theaters
because I am moved not only by movies, but also something unique offered only by CGV. A few days ago,
on my birthday, my boyfriend took me to the newly opened“Cine de Chef.”It was a truly memorable
experience as I enjoyed not only a movie but experienced a new style of dining while watching the movie.”

ENJOYING A HEALTHY AND BEAUTIFUL LIFE
“These days, I frequently stop by Olive Young. Today, I bought a new cleanser, some
health-enhancing vitamins and Matbahm, a well-being chestnut snack. At Olive Young,
I can buy products for beauty and health at the same time. With a wide variety of new
products, Olive Young makes my shopping experience more special and convenient.”

LOST IN THE MAGIC OF A BEAUTIFUL NIGHT VIEW
“People say that the night view of Hong Kong is worth a million dollars. But the night view
from N Seoul Tower is just as fetching as that of Hong Kong. While enjoying delicious wine
and a full-course dinner, I feel my love growing more beautiful thanks to the romantic
twinkling lights of the city below.”

DREAMING OF A NEW TOMORROW WITH CJ
“I had a wonderful time today with a delicious lunch, mellow cafe latte,
convenient shopping, a moving movie and a romantic dinner. With CJ, I can
boost my health, enjoy a more convenient lifestyle and fill my days with
excitement. Happiness is not a far off dream. Happiness begins inside us.”

I M P R O V I N G
T R A N S P A R E N C Y

Thanks to the launch of a holding company, CJ has been able to enhance management transparency and improve corporate
governance. Stronger management transparency enables people to have a higher level of trust in CJ and also allows shareholder
value to grow. CJ is securing competence to successfully compete in a race with global players through righteous and ethical
management. With this invigorated attitude, CJ will realize its dream to grow into a truly global enterprise.

CEO’S MESSAGE

Reestablishing
the Group
Business Portfolio

Take Off to Grow into a Global Company
Preparation for the 2nd Term,
"10 Years in the Future"

• Securing the Biggest Market Shares through
Stronger Core Capabilities
• Enhancing Business Competitiveness through
Steady Revitalization
• Advancing Management through Ceaseless
Innovation

CJ VISION
To Become a Global Enterprise Creating a Healthy, Happy
and Convenient Lifestyle

CJ MISSION
To Create Premium Value for Customers, Shareholders
and Employees by Supplying the Best Products and
Services through the “Only One” Spirit

Establishing a
Strong Practical
Corporate Culture

Executing
Performance-Oriented
Globalization

• Establishing Market by Business Sectors and
Generating Tangible Results
• Discovering New Business Opportunities in Wider Areas
• Securing Globally Competitive Human Resources and
Establishing Advanced Personnel Management System

• Realizing the Only One Spirit through Challenge and
Innovation
• Securing and Cultivating Excellent Human Resources
on the Basis of Abilities and Performances
• Reinforcing Practical Leadership to Take the Initiative
in Creating the CJ Culture.

Dear Shareholders of CJ Corporation:
As you know, CJ Corporation decided to reorganize itself into two entities: a holding company and an operating company in June,
2007. On September 1, CJ Corporation officially took its first step as a holding company.
Accordingly, CJ Corporation is now operating as a holding company with four business sectors such as Food & Food Services (CJ
CheilJedang, CJ Freshway and CJ Foodville), Bio Pharma, Home Shopping & Logistics (CJ Home Shopping and CJ GLS),
Entertainment & Media (CJ Entertainment and CJ Media) and the Infrastructure Business (CJ Investment & Securities, CJ Asset
Management and CJ Construction).
The birth of CJ Corporation as a holding company is quite significant. This is because CJ Corporation has prepared a solid
foundation to elevate management transparency and efficiency through the division of investments and operations. At the same
time, CJ Corporation has implemented an advanced corporate governance system where subsidiaries focus on their own
business and are evaluated by their business performances.
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ENHANCING TRANSPARENCY AND
EFFICIENCY IN MANAGEMENT
WITH A NEW CORPORATE
GOVERNANCE STRUCTURE
CHAIRMAN & CEO OF
CJ CORPORATION

CHAIRMAN & CEO OF
CJ CORPORATION

KYUNG SHIK SOHN

JAY HYUN LEE

Dear Shareholders of CJ Corp.:
CJ Corporation devised the following management directions to help each business sector of CJ Group reach their management
goals, while securing competitiveness and actively tackling changes in domestic and international economic and social
environments.
FIRST, CJ CORPORATION WILL RE-ESTABLISH THE GROUP BUSINESS PORTFOLIO.
Not only will CJ Corporation increase its number of market-leading business, it will also lead change, enhance business
competitiveness and strengthen management capabilities through steady improvement and reforms.
SECOND, CJ CORPORATION WILL EXPEDITE PERFORMANCE-ORIENTED GLOBALIZATION.
With an eye toward stabilizing each business sector in the market and obtaining tangible results, CJ Corporation will uncover and
develop new business opportunities.
The establishment of a well-orchestrated human resources management system will develop talented global human resources
that can attain the above-mentioned goal in a systematic manner.
THIRD, CJ CORPORATION WILL ESTABLISH A STRONG CORPORATE CULTURE THAT PRODUCES RESULTS.
CJ Corporation will also fuel the passion to realize its envisioned goals. At the same time, CJ Corporation will support the "Only
One" spirit to secure a competitive edge on the basis of challenge and innovation so that this spirit can take hold in an array of
business sectors. Moreover, CJ Corporation will establish a performance-based HRM(Human Resources Management) system
while nurturing and securing globally competitive talented employees. CJ Corporation will focus its attention on fostering
leadership which can support and enhance its strong corporate culture.

Dear Shareholders:
I think that CJ Corporation is still in its infancy as a holding company, so it has many challenges ahead. Since the beginning of
2007, sudden changes have occurred in both internal and external business environments of CJ Corporation. On account of these
sudden changes, you may have been concerned about CJ Corporation. However, I hope you will continue to show an interest in CJ
Corporation and support its endeavors. All employees at CJ Group will do their utmost to provide you with enhanced dividends in
return for your strong support. CJ Corporation will do whatever is necessary to become a successful holding company model
through efficient investment in and management of each business sector.
Thank you,

Chairman & CEO of CJ Corporation

Chairman & CEO of CJ Corporation

KYUNG SHIK SOHN

JAY HYUN LEE
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BOD/CORPORATE GOVERNANCE

ESTABLISHING ACCOUNTABLE AND
TRANSPARENT MANAGEMENT THROUGH
ADVANCED CORPORATE GOVERNANCE
CENTERED ON THE BOARD OF DIRECTORS.
CJ Corporation practices accountable management based on its Board of Directors (BOD)-centered advanced
corporate governance. Committed to ethical and transparent management through stringent ethical management
standards, CJ Corporation discloses information regarding its business operations in a timely and transparent manner.
The board of directors fulfills its duties based on the integrity of executive management and independent advisors and
audits while striving to deliver value for all stakeholders including customers, shareholders, investors, employees and
the community.
CJ Corporation’s board of directors is comprised of three standing directors and four non-standing directors. All seven
directors take full accountability for the business management of the company.

【 2007 BOD Activities 】
In 2007, the board of directors held a total of nine meetings to deliberate and resolve matters concerning the management of CJ
Corporation with a 100% attendance ratio. Agenda items discussed in the meetings included the human resources effects of the
spin-off of CJ Corporation and CJ CheilJedang, acquisition of shares in CJ Home Shopping and the public tender offer of CJ
CheilJedang. The board of directors was also advised of business results and the status quo of internal accounting systems.

【 BOD Committee Organization & Major Activities 】
CJ Corporation has two subcommittees under the board of directors: the Audit Committee and the Non-standing Director
Nominating Committee.
Audit Committee: The Audit Committee of CJ Corporation is a standing committee of the board of directors. All Audit Committee
members are designated at shareholders’ general meetings. The Audit Committee conducts audits on the accounting and
general management practices of CJ Corporation and has the right to receive management reports from directors or to inspect
the financial status of CJ Corporation. CJ Corporation’s Audit Committee resolves three major agenda items under the Audit
Committee Regulations: matters concerning the holding of the shareholders’ general meeting, matters concerning the directors
and board of directors, and financial audits. CJ Corporation’s Audit Committee held three meetings to report on the audit and
evaluation of internal accounting management systems over the past year.
Non-standing Director Nominating Committee: CJ Corporation’s Non-standing Director Nominating Committee recommends
qualified candidates for non-standing director positions prior to the shareholders’ general meetings. Comprised of four non-standing
directors, the Committee held two meetings over the past year to recommend two new non-standing directors.
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【 BOD Composition 】

( As of March 31, 2008 )

Name
Kyung Shik Sohn *
Jay Hyun Lee
Hong Kyun Chung
Kyung Shik Cho
Jong Il You
Byung Woo Hur
Sang Don Lee

Audit Committee

Non-Standing Director Nominating Committee

●
●
Chair

Chair
●
●
●

* The Chairman of the BOD

【 STANDING DIRECTORS 】

【 NON-STANDING DIRECTORS 】

KYUNG SHIK SOHN

KYUNG SHIK CHO

- Incumbent Chairman & CEO of CJ
Corporation
- Incumbent Chairman of Korea
- Chamber of Commerce & Industry
- Former Vice Chairman of Samsung Fire
& Marine Insurance Co.

- Former Board Member of DongAh
University
- Former President of Korea Marine
University
- Former Minister of Agriculture, Forestry
and Fisheries, Korea
- Former Minister of Environment
Administration

JAY HYUN LEE

JONG IL YOU

- Incumbent Chairman & CEO of CJ
Corporation
- Former Director of Samsung Electronics
- Citibank

- Incumbent Professor at the Korea
Development Institute
- Former Presidential Committee on
Northeast Asian Economic Hub Initiative
- Former associate professor at
Ritsumekan Univ.

HONG KYOON CHUNG

BYUNG WOO HUR

- Incumbent CEO and Vice President of CJ
Corporation
- Former Vice President of Management
Strategies at the Office of Chairman of CJ
- Former Head of CJ Management
Strategy Office

- Former Chairman of Sewoohoi, an
association of tax officials
- Former Head of Seoul Regional Tax
Office and General Manager of
International Taxation Office

SANG DON LEE
- Incumbent Professor of Law at Korea
University
- Incumbent Director of Basic Law
Research Center at Korea University
- Incumbent Member of Prosecution
System Reform Committee
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E N H A N C I N G
E F F I C I E N C I E S

With the separation of the investment and operation sectors under a holding company system, CJ Corporation elevated its
management efficiency. This surge in management efficiency will accelerate the growth of CJ Corporation and expand the level of
customer satisfaction. CJ Corporation will march toward the global market with enhanced competitiveness to realize its dream of
becoming a truly global company known for efficient management and strong core competency.

B U S I N E S S
P R O F I L E

FOOD & FOOD SERVICES
In the food and food service sector, CJ Corporation is bolstering its global business by taking advantage of its leading
market position. In the foodstuff business, CJ Corporation efficiently utilized its market power and cost competitiveness
to surge ahead in the domestic market. CJ Corporation has provided a parade of popular products such as Dashida
(seasoning), Hatbahn (microwavable rice) and Happy Bean (tofu) in the processed food sector. CJ Corporation is also
creating a new food culture while keeping abreast of the well-being trend and changing lifestyles. In the food service
sector, CJ Corporation is leading the domestic market while expanding overseas with differentiated strategies in the
concession and dining-out business.

2007 Highlights
- Surpassed KRW1 trillion in the processed food sector for the first time in Korea
- Obtained LOHAS certificates for Hatbahn and traditional sauces for the first time in Korea
- Opened the first Tous Les Jours store in Ho Chi Minh, Vietnam

ENTERTAINMENT & MEDIA
CJ Corporation’s entertainment and media sector covers both online and offline business such as movies, broadcasting
media, music and online games.
CJ Corporation has garnered strong synergies via the horizontal and vertical systemization of its entertainment and
media sector business, which span the gamut from contents production and investments to broadcasting and
distribution. With a view to becoming Asia’s best entertainment and media group, CJ Corporation is steadily expanding
its global business, while solidifying its leadership in the domestic market.

2007 Highlights
- CJ Entertainment: Ranked first in box office sales among movie distributors
- CJ Internet: Exported“Sudden Attack”(an online game) to five countries in Southeast Asia
- CJ Media: No. 1 market share of multi program provider (MPP)
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HOME SHOPPING & LOGISTICS
As a leading company in Korea’s home shopping industry, CJ Corporation is reaping rewards from the ubiquitous
shopping era by steadily expanding various new channels in addition to TV and Internet shopping. Having entered the
Chinese market in 2004 and shown rapid growth, Dong Bang CJ is spreading a premium shopping culture in China. In
the general logistics business, CJ Corporation leads the market with the widest overseas network under direct
management, a feat achieved by expanding its network through M&As at home and abroad. CJ Corporation is also
making every effort to advance into becoming a world-leading logistics company and a representative Asian logistics
player.

2007 Highlights
- CJ Home Shopping: Ranked first in the NCSI(National Consumer Satisfaction Index)
- Dong Bang CJ: Sales reached KRW100.0 billion
- CJ GLS: Launched a corporation in the U.S.

BIO & PHARMA
CJ Corporation boasts global competitiveness in the bio business which produces MSG, nucleotides, lysine and
threonine. CJ plans to become the world’s best bio company by steadily expanding its global production bases in raw
material-rich countries such as Indonesia, China and Brazil. In the pharmaceutical sector, CJ Corporation has enjoyed a
sharp increase in sales of ETC drugs and differentiated over-the-counter (OTC) drugs after building economy of scale
and streamlining the product portfolio. This spike in sales has strengthened CJ Corporation’s growth potential and
profitability.

2007 Highlights
- Completed a lysine production facility in Brazil

INFRA
CJ Corporation’s infrastructure business such as construction, finance, and IT display remarkable prowess while
creating synergies within the core business of CJ Corporation. This infrastructure business group consists of CJ
Construction, widely regarded as Korea’s best hybrid construction company; CJ N City, which runs Seoul’s landmark
N Tower; CJ Investment and Securities, a general financial service provider; CJ Asset Management; CJ Venture Capital
and CJ Systems, which offers general IT services for sectors such as manufacturing, logistics, services and digital
media. These companies are continuing to evolve while supporting the overall growth of the CJ Group.

BURSTING FORTH TOWARDS
ANEW CHAPTER

029

FOOD &
FOOD SERVICES

FOOD &
FOOD SERVICES

【 Substantial Growth in the Processed Food Business 】

A Steady Rise in Hatbahn’
s
Market Share
Hatbahn, a popular steady seller for CJ
CheilJedang, has maintained its
upward growth trend and number-one
market position due to its excellent
taste, high quality and strong brand
power despite the launch of PL
products by large-sized distribution
firms.

Hatbahn and Traditional Sauces
Winning LOHAS Certificates
CJ CheilJedang’s Hatbahn and
Haechandle’s red pepper paste,
soybean paste and mixed soy bean
paste won Korean LOHAS Certificates
from the Korea Standards Association
in recognition of its environment
friendliness and social contributions.
These certificates represent the first
such awards for microwavable rice and
traditional sauce products.
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The processed food business successfully established itself as the flagship business
of CJ CheilJedang by recording KRW1 trillion in sales for 2007 through its
differentiation strategy based on the “Only One“ initiative. By keeping pace with social
trends and addressing the growing need among consumers for food that are both
health-oriented and convenient, CJ CheilJedang strategically introduced various types
of convenience food and garnered a positive response from the market. By product
line, CJ CheilJedang sustained a strong growth trend in the existing markets of
flagship products such as Hatbahn (microwavable rice) and Korean traditional sauces,
while maintaining the largest market share. Sales in health and diet food grew
significantly, especially CJ CheilJedang’s Fat Down diet drink and Han Ppoori (a
ginseng drink). To top it off, CJ CheilJedang also led the convenience food market by
aggressively introducing various new products such as Babirang (seasoning for rice),
Micho (alkaline drinking vinegar), Pansalt (reduced sodium salt), rice with embryo
buds and Dashida Sandulae (MSG-free seasoning). In the foodstuff business including
items such as sugar, flour products and cooking oil, CJ is growing continuously while
solidifying its market leading position. At the same time, CJ CheilJedang is expanding
its market share with differentiated new products.

【 Accelerating CJ’
s Foray into the Global Food Market 】
CJ CheilJedang began a full-scale foray into the global food market in 2006. Its food
exports were all the more significant because they contributed to the globalization of
Korean food culture. CJ CheilJedang entered the Chinese market in 1996. Since then,
the Company has expanded sales of seasoned processed food such as Chicken
Dashida (chicken based seasoning), curry and traditional sauces. In 2007, CJ
CheilJedang set up Er-shang CJ with the Er-shang Group, the largest tofu producer in
Beijing, China. In addition, CJ CheilJedang has secured a base to expand its business
into the U.S. market. To this end, CJ CheilJedang has built a system to produce and
sell processed food such as Hatbahn and frozen food through the acquisition of Annie
Chun, a company specialized in Asian food, in 2005 and Omni, a frozen food maker, in
2006.

Snacks prepared by mother, a pleasant dinner for the
whole family and a cup of hot coffee during a chat
with friends. Food is not simply food but love, a true
heart and culture. Therefore, CJ Corporation makes
every effort to include this special spirit in all of its
food products and services.
CJ CORPORATION DELIVERS THE BEAUTY OF LIFE
THROUGH ITS WIDE VARIETY OF FOOD
PRODUCTS.

【 Leading the Food Material Distribution and Concession Business 】
CJ Food System renamed itself CJ Freshway in 2007. CJ Freshway is the leading food
service provider with business operations in food material distribution, contract meal
services, and food courts and concessions. In the concession business, CJ Freshway
operates various restaurants at local airports, railway and sport facilities in Korea,
while actively pursuing global markets. Since 2006, CJ Freshway has entered the
overseas market with its exclusive brands “Morning Haz,“ and “Sarangchae“ opening
stores in Narita Airport in Japan, Shanghai Pudong Airport in China and in Hong Kong
International Airport, thereby delivering Korea’s traditional taste to global citizens. CJ
Freshway plans to launch more stores in Chengdu Airport and Beijing Airport as well
as in Beijing’s Forbidden City.

【 Transforming into a Global Food Service Provider 】
Tour Les Jour’
s Advance into
Vietnam
Tour Les Jour established a bridgehead
to the Southeast Asian market by
opening the first bakery in Ho Chi Minh
City, Vietnam in 2007. CJ will open two
or three directly managed bakeries
during the coming year and afterwards,
begin its franchise business.

A Rise in the Market Share of
Happy Bean

CJ Foodville is introducing a new concept of food service through its dining and
franchise business, with the aim of leading Korea’s dining industry as well as
emerging as a comprehensive global dining company. In addition to the renowned
VIPS chain, Korea’s homegrown family restaurant, CJ Foodville operates various
family restaurants that specialize in international cuisine, Chinese meals and seafood
as well as a casual restaurant-Cafe Sobahn. CJ Foodville’s franchise business include
Tous Les Jours (a bakery/cafe), Czen (a noodle restaurant) and A Twosome Place (a
European style cafe). Meanwhile, CJ Foodville’s global expansion initiative continued
throughout 2007. Tous Les Jours made a successful entrance into the US and
Chinese markets in 2004 and has furthered its global expansion with a good reception
in Vietnam. Czen has also been operating stores in China since 2006.

The market share of CJ CheilJedang’s
Happy Bean Tofu rose above 20% two
years after its launch. The smash hit
tofu brand brought fresh tofu and
breakfast tofu to tables of Korean
homes while changing the way people
think about tofu.
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【 The Driving Force behind Korea’
s Film Industry 】
CJ Entertainment is the largest filmmaker and distributor in Korea. As such, CJ
Entertainment is spearheading Korea’
s film industry. In 2007, with the successful
production of the Korean movie“A Magnificent Holiday”and the distribution of the
American movie“Transformers,”CJ Entertainment was the top ranked film
distributor in terms of ticket sales, smashing its own box office record. CJ
Entertainment expanded its global network with leading international studios through
expanded partnerships with Dreamworks and Paramount.

【 Korea’
s Most Popular Movie Theatres 】

CGV Selected as the Best Brand
for Four Straight Years
CGV’s reputation was enhanced once
again as the Korea Productivity Center
picked CGV as the top-ranked cinema in
its National Brand Competitiveness
Index (NBCI) for four years in a row and
in its Korea Brand Power Index (K-BPI)
for five straight years.

A Box Office Hit Film Jointly
Produced with Warner Brothers.
CJ Entertainment invested USD1.5
million in Warner Brothers’ film,
“August Rush.“ The film drew more
than two million viewers in Korea,
earning more than CJ originally
expected.
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Throughout 2007, CJ CGV maintained its unrivaled top position in Korea. CJ CGV
continued its endeavors to expand the market base of its movie theatres. Major
marketing campaigns include: “Cine de Chef,“ a high-end movie theatre where
exclusive hotel meals are provided to patrons; “CGV Movie Collage“ a special theater
for independent movies; along with “CGV brunch class“ and “CGV Popcorn Film
Festival.“ As a result of these innovative ventures, CJ CGV scooped the No. 1 rank in
the 2007 National Brand Competitiveness Index (NBCI) for the fourth consecutive year
and captured the top rank in the Korea Brand Power Index (K-BPI) for the fifth year in
a row.

【 Korea’
s Largest General Music Company 】
Mnet Media is Korea’s biggest general music outfit comprising the portal, music
broadcasting, entertainment agency, and music distribution and performance
business. CJ will solidify its position in Korea and grow into a general entertainment
company that represents Asia on the global stage by utilizing its strong core
capabilities to rank first in the music record and source market on the basis of topclass Korean artists, music broadcasting and a differentiated music portal

A romantic movie for lovers, inspiring music for
travel and TV dramas enjoyed by the whole
family- CJ produces and delivers a wide variety of
content running the gamut from movies, to music,
broadcasting, games and performances with the
vision of giving people a reason to smile.
CJ PRESENTS MANY DIVERSE AND NEW WAYS TO
ENJOY LIFE.

【 Content Business Leader 】
CJ Media has nine different cable channels in various genres such as movies,
entertainment and sports. CJ Media maintains a high rank in major cable sectors
such as films and music thanks to its excellent production and distribution of
contents. Proving its capability, CJ Media rose to the top of the multi-program
provider (MPP) rating standings in March, 2007. Looking ahead, CJ Media aims to
become Asia’s best content business group by selling channel content and copyrights
to Japan, Vietnam, China and the U.S. and ultimately, the world market while
expanding its global network.

【 Online Game Leader of Korea Moving toward Global Dominance 】

”
Sudden Attack”Earns Its Fame
in Five Southeast Asian Countries
CJ Internet’s smash hit game, “Sudden
Attack,“ is currently wowing gamers in
five Southeast Asian countries such as
Vietnam, Thailand, Singapore, Malaysia
and Brunei.

CJ Media Launches a Korean
Cultural Wave Channel in Japan
CJ Media has more than 50,000
subscribers enjoying its Korean
cultural wave channel in Japan.

CJ Internet saw its 2007 sales increase 51.9% over the previous year thanks to the
exceptional growth of its “Sudden Attack“ and “Magu Magu“ games and the
successful launch of newly published games such as “Perfect World.“ In particular,
“Sudden Attack“ was successfully exported to five countries in Southeast Asia. In the
future, CJ Internet will solidify its position at the top of Korea’s game industry by
developing and launching diverse games and introducing popular overseas games to
Korea. In addition, CJ Internet will also continue to make an active foray into overseas
markets.

【 The Finest Home Gateway Partner in Korea 】
CJ Cable Net introduced “Hello D,“Korea’s first digital cable TV service in 2005 in an
effort to usher in an era of multiple channels and interactive broadcasting services.
Now CJ Cable Net has the largest number of digital cable TV subscribers in Korea. In
addition, by keeping one step ahead in an era of convergence between broadcasting
and other forms of communication, CJ Cable Net offers a variety of packaged
products and services including high-speed Internet services and Internet telephony
services on the basis of the cable TV business. In the future, through tailor-made
integrated services catering to customer needs, CJ Cable Net will transform itself into
the best home gateway partner in Korea.
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【 Bolstering New Channels and Customer Service 】
CJ Home Shopping runs a TV home shopping channel, an Internet shopping mall
while also offering catalog shopping and wedding consulting services. Moreover, CJ
maintains its competitive edge by continuously launching new platforms for shopping
such as T-Commerce, M-Commerce and eTV Home Shopping. In 2007, CJ launched
the world’s first DMB shopping service in partnership with TU Media and built a WiBro network to develop a new business venture. CJ adopted the Customer Complaint
Management System (CCMS), first for a Korean distribution company.
As a result, CJ Home Shopping reaped customer service benefits by scoring the top
rank in the TV home shopping and Internet shopping mall categories of the
NCSI(National Consumer Satisfaction Index) awards for six and four straight years,
respectively. CJ Home Shopping plans to grow into the most trustworthy and
influential online distribution and marketing service company in Asia by catering to
customer needs and taking the lead in the related industries.
Topping the NCSI TV Home
Shopping Category for Six Straight
Years
CJ Home Shopping improved its top
rank in the domestic distribution
industry by standing atop NCSI’s TV
home shopping standings for six
consecutive years and NCSI’s Internet
shopping standings for four straight
years.

Opening 45th Olive Young Store
CJ Olive Young is a popular Korean
health and beauty store. CJ Olive Young
launched specialized products and PB
products while showing steady
expansion. As of March 2008, CJ Olive
Young ran a total of 45 outlets.
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【 Steady Growth of Dong Bang CJ in China 】
CJ Home Shopping established Dong Bang CJ in Shanghai in 2004. Dong Bang CJ has
experienced rapid growth while creating a new shopping culture through stringent
quality management, outstanding customer service and rapid delivery. Dong Bang CJ
began generating profits two years after its establishment. In August, Dong Bang CJ
moved into its new home, Dong Bang CJ building in Fudan complete with state-ofthe-art broadcasting systems and a call center equipped with the finest facilities to
offer outstanding services. Dong Bang CJ plans to harness success in Shanghai in
order to expand its services to nearby cities such as Suzhou and Hangzhou and other
Asian countries.

A present for a spouse to celebrate your wedding
anniversary, a trip to Europe with friends and
products to send to relatives overseas.
You don’t need to rush around to send or buy things.
From shopping to door-to-door deliveries and
logistics, CJ helps you save time so you can spend
more time on the important things in life, with
people close to you.
CJ PROVIDES USEFUL INNOVATIONS TO HELP
PEOPLE ENJOY A MORE CONVENIENT LIFE.

【 Health and Beauty Stores Promoting Well-Being 】
Since its establishment in 1999 as Korea’s first health and beauty store, CJ Olive
Young operated a total of 45 shops as of March, 2008. As a complex well-being shop,
CJ Olive Young draws a good response from customers by offering products and
services related to beauty, health and life for customers who want to enjoy healthy
and beautiful lives. CJ Olive Young will continuously build up a growth base through a
variety of measures such as addressing changes in the market and customer needs
and improving product line-up and shop floor space.

【 Expanding CJ’
s Foundation to Become a Global Logistics Player 】

CJ GLS Establishes a Corporation
in the U.S.
CJ GLS laid the foundation for its U.S.
operations by establishing CJ GLS
America with 100% stakes held by CJ
GLS in January, 2007. Looking ahead,
CJ GLS will expand its logistics network
into LA, Chicago and Mexico.

Door-to-door deliveries, third party logistics and international logistics are the main
business of CJ GLS. CJ GLS has secured growth engines steadily through active
M&As and advancement into overseas markets. In 2006, CJ GLS took over HTH, a
Korean logistics company and Accord, Singapore’s biggest private logistics firm.
Meanwhile, CJ GLS also established a corporation in the U.S. CJ GLS is now operating
19 corporations in 11 nations. In this manner, CJ GLS has secured capabilities to carry
out global logistics business by acquiring the most extensive overseas networks
under direct management among third party logistics companies.
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【 Securing Global Competitiveness in the Bio Business 】
CJ is a cutting edge bio company. Utilizing its accumulated experience and expertise
in global top fermentation technology, mass production, global business know-how
and cost competitiveness, CJ CheilJedang commands the world’s top rank in
nucleotide and the world’s second largest market share in lysine. In the continuously
growing lysine market, CJ established global production based in three major raw
material production areas: Parusuan of Indonesia, Liaocheng city of China and
Piracicaba of Brazil, thereby securing an annual production capacity of lysine totaling
255,000 ton. Utilizing its state-of-the-art technology and cost competitiveness, CJ
CheilJedang is continuously improving its yield ratio and productivity. Along with
aggressive marketing activities, CJ will mobilize resources to enhance productivity
levels through continued R&D activities in order to realize its dream of becoming the
world’s largest bio company.

Completion of Lysine Factory in
Brazil
CJ CheilJedang further reinforced its
global competitiveness by building a
factory in Brazil with an annual
production capacity of 50,000 tons in
August, 2007 and therefore forming a
global network of factories in Brazil,
Indonesia and China.

Growth of Scalp Med, a Hair Loss
Treatment
Launched in November, 2007, Scalp
Med, a new-concept hair loss
treatment from CJ CheilJedang made a
significant contribution to sales growth
in the pharmaceutical sector by
drawing rave reviews from users for its
efficacy and ease of use
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【 Stronger Sales Power based on High-Profit Products 】
After CJ CheilJedang acquired Hanil Pharmaceutical Co., it centered the product line
on high-value-added products to enjoy economies of scale and boost efficiency. By
doing so, CJ CheilJedang strengthened its growth potential and profitability. In April
2007, CJ CheilJedang signed a strategic tie-up with Lion of Japan in the OTC
pharmaceutical sector to intensify its OTC pharmaceutical business. With synergies
forged from the acquisition and tie-up, CJ CheilJedang realized a significant jump in
sales thanks to increased sales of ETC drugs and new OTC products and stronger
sales power after expanding its sales force. In particular, Scalp Med, a new product,
made a significant contribution to the sales growth in the OTC drug sector while
enjoying a surge in popularity due to its excellent treatment effects and ease of use.
In 2008, along with a steady increase in sales and profits, CJ CheilJedang will focus on
securing future growth engines with the establishment of an R&D center in India and
investment in a US stem cell research company.

INFRA

CJ CheilJedang produces a broad array of ETC
drugs and OTC drugs that treat diseases and
enhance the quality of life and additives for high
quality animal feed. CJ CheilJedang does not stop in
its drive for more advanced global bio engineering
because everyone dreams of a world without disease.
THUS, CJ CHEILJEDANG IS CREATING A
BEAUTIFUL AND HAPPY FUTURE FOR EVERYONE.

【 Mutual Growth Out of Synergies with Sister Firms 】
CJ Construction is showing strong competence across the entire gamut from luxury
housing projects to downtown development projects, prime entertainment-related
construction projects and resort projects. In addition, CJ N City is creating a new
urban culture as the operating firm of N Seoul Tower, the most prominent landmark
in Seoul. CJ’s financial arms such as CJ Investment & Securities, CJ Asset
Management and CJ Venture Capital are offering general financial services to
manage customers’ assets. With an array of successful IT projects in manufacturing,
distribution, logistics, services and digital media over the past decade under its belt,
CJ Systems is making waves as a general IT service company.

Nine Bridges Selected as One
of the World’s 100 Best Golf
Courses.
Nine Bridges Golf Course constructed
by CJ Construction was selected as one
of the 100 best golf courses in the
world by Golf Magazine, a US
publication, in 2007. This honor
reaffirms the exclusive quality of Nine
Bridges.
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F U T U R E

CJ is an expert in growing harmoniously with customers and society. CJ advances while producing and introducing better products and
services. CJ expands while sharing its true heart with society and work tirelessly to improve the future. CJ will make every effort to create
a sustainable future for customers and society.

R&D

Enhancing Global Competitiveness with
New Technologies and Differentiated
Products
【 Food R&D Center 】
Established in 1978, the Food R&D Center is creating a new food culture by developing “Only-One” products using a seamless system
from basic research to marketing. The center boasts a total of 200 or more registered patents which prove its technological prowess;
the R&D Center also owns the most legal rights in the health food sector among Korean companies. The center made a significant
contribution to the growth of the food industry by developing a series of popular products focused on future lifestyle trends. These “hit”
products include: “Hatbahn” (cooked rice), “Han Poori” (a ginseng drink), “Fat Down” (a diet drink), “saw palmetto,” “Rice with Embryo
Buds,” “Matbahm” (roasted chestnuts) “Sandulae” (seasoning), “Happy Bean Tofu”, “Noodles for Home Cooking”, “Hansure”
(seasoning), and “Trans Care Oil.” The Food R&D Center has research teams working on the production of seasoning, rice processing,
convenience food, traditional condiments, business-to-business (B2B) products, sauces, soy products, frozen food, noodles, seafood,
processed meat, vegetables and fruit, along with R&D specialists employed in the Technology Innovation Center, the Foodstuff Center,
Health Food Center and the Packaging Development Center. In addition, by building R&D networks in China and the U.S., the Food R&D
Center is reinforcing its global R&D capabilities. In 2008, CJ Corporation will focus on the development of differentiated convenience
food, health-oriented new seasoning materials and the formulation of functional drinks and foodstuffs

【 Pharmaceutical R&D Center 】
About 100 specialized researchers at the Pharmaceutical R&D Center are striving to develop new medicines to improve the health and
welfare of society. Established in 1978, the Pharmaceutical R&D Center developed EPO (an anti-anemic vaccine), Citopcin (an anti-biotic
injection), and Simbastatin (an agent for hyperlipidemia), for the first time in Korea. Other developments include Amrodipinero to treat
high blood pressure, a pseudovaccine, and two cirrhosis treatment drugs. In 2007, CJ Corporation’s R&D concentrated on developing
Diatramine (element name: sibutramine), an obesity treatment medicine and a digestive, Bendora (element name: alibendol). CJ
Corporation launched Diatramine Qrotin and Zens-Q last year. In 2008, CJ Corporation will expedite its research while formulating
products such as S-Amlodipine, a high blood pressure treatment drug, Atovastatin, an anti-hyperlipidemia medicine and Rabeprazole,
an ulcer treatment drug while also securing technology for new product development.

【 Bio R&D Center 】
The Bio R&D Center supports the bio business of CJ Corporation. Through continuous R&D, the center achieved a number of feats
which resulted in the production of nucleic acid (IMP, GMP), MSG, lysine (animal feed additive), threonine, tryptophan, and
Fructooligosaccharides (FOS), a functional food material. In particular, in the amino and nucleic acid sector, the center is at the cutting
edge of global technology due to its ability to develop high-performance microbes and implement new manufacturing processes.
Furthermore, the center is devoting itself to developing an array of future-oriented bio products, including environment-friendly
materials, by combining its technologies with microbial genomics technology, metabolic engineering, biotransformation and genome
breeding. In 2008, its focus will be on reducing production costs and developing various new products to expand its product portfolio
through advanced technologies.
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FOOD SAFETY

【 Animal Feed Technology R&D Center 】
Since its establishment in 1987, the Animal Feed Technology R&D Center has strived to
enhance the competitiveness of livestock farmers by developing safe and highly efficient
animal feeds and scientific breeding technology, which will ultimately contribute to the
health and well-being of consumers. The R&D center has accomplished a variety of feats
including bolstering exports of its advanced livestock technologies. In 2007, CJ Corporation
developed and launched “Perfect Meister,” a premium feed for hog-raising and one of the
finest products of its type in Korea. In the piscicultural sector, CJ Corporation pushed
ahead with the effective development of EP(extruded pellet) animal feeds including raw
animal feed in cooperation with advanced foreign companies. In 2008, CJ Corporation will
step up its cooperation with advanced companies to produce new technologies and develop
various products including: antibiotic-free feed to protect the health of consumers, an Nand P-reduced feed to protect the environment and a feed exclusively for safe livestock
products. To this end, CJ Corporation will also form an R&D network with domestic and
foreign universities.

【 Food Safety Center 】
CJ Corporation was the first Korean food company to establish a corporate Food Safety
Center. The center provides an effective food safety system by analyzing all harmful
elements from raw materials to finished products. CJ Corporation is also implementing
diverse food safety tasks such as HACCP (Hazard Analysis Critical Control Point), a
verification system for new products and evaluation processes for partner companies. By
analyzing and monitoring food risks, the center is endeavoring to provide safe products.
Since 2005, CJ Corporation has carried out regular checks and significantly reinforced the
management of its partner companies. Furthermore, CJ Corporation helped to build
HACCP systems for its partners. As for imported food, the center conducts safety
monitoring from raw materials to finished products through an imported food inspection
system to elevate the level of safety management. In addition, the center has implemented
safety use standards on the potential of food safety issues. In 2008, CJ Corporation will
intensify its accident prevention system by strengthening the current food safety system
further, collecting information in advance, building a rapid response system and devising
measures to help its partners elevate their food safety levels. The center will make
valuable contributions to enhancing the global competitiveness of the food industry by
realizing excellent food safety standards and creating new customer value through these
diversified efforts.
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HUMAN RESOURCES
MANAGEMENT

Realizing the Dream to Become a Global
Player by Fostering the Best People
【 New Talented Workers Upholding CJ’s Philosophies and Values 】
The human resources management philosophy of CJ is: 1) CJ Corporation pursues the
best; 2) CJ Corporation works happily; and 3) CJ Corporation fosters highly talented people.
CJ Corp’s objective is to inspire all CJ employees to pursue excellence, work happily and
realize sustainable growth. By adhering to these three principles, CJ Corporation creates
role models and devises and implements personnel policies. The role models whom CJ
Corporation seeks are flexible people who share “CJ’s Values“ of creativity, challenges,
respect, and teamwork and quality customer service. CJ Corporation’s role model
guidelines clarify the direction of its human resources development and lay the foundation
for creating the basic principles of an overall personnel management system to support CJ
Corporation’s corporate strategies.

【 Performance-Based HRM System and Rational Remuneration System 】
CJ Corporation compensates employees not according to their positions or years of
service, but for their performance from the ground up by utilizing a performance-based
HRM system. CJ Corporation supports the development of employees’ capabilities and
careers while giving all employees an equal opportunity to make the most of their abilities
in order to achieve their best performances. CJ Corporation’s compensation system is
differentiated by its pursuit of “total compensation.“
“Total compensation“ means an array of compensation to let employees enjoy a more
stable life and enable them to focus on their work by offering economic stability, social
activities and opportunities for self-development in addition to financial compensation.
Salaries consist of basic and flexible salaries and other allowances. Diverse welfare
systems are also available.

【 Nurturing Highly Competitive People with Global Competence 】
To realize CJ Corporation’s vision, CJ Corporation focuses on securing and nurturing highly
talented and competitive people with global capabilities. “Highly competitive people°±
means the best specialists in their respective fields who are on a par with their
counterparts at world-class corporations. These specialists possess a high level of
competency that extends to delivering lectures based on their knowledge and experience.
For CJ Corporation, “highly competitive people“ are also desirable employees. CJ
Corporation utilizes its unique definition of what constitutes a “model employee“ to
evaluate prospective employees. Through a self-initiated education system, CJ Corporation
helps employees secure a foothold in the highly competitive human resources market by
conducting leadership, work competence and language education training. CJ offers tailormade programs differentiated by employees’ business sectors such as those dealing with
international matters, those working at overseas plants, as well as special programs for
foreign employees.
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CORPORATE CULTURE

【 Unique Flexible and Strong Corporate Culture 】
CJ Corporation harnesses “CJ Values” to create and develop a flexible, yet strong
corporate culture where employees make consistent and professional efforts. The unique
corporate culture of CJ Corporation is clearly differentiated from those of other companies.
This corporate culture plays an important role in securing talented people and activating
communication within the organization. CJ Corporation will develop an open and flexible
corporate culture. CJ Corporation aims to create an internal corporate culture that is
flexible and based on principles and self-control. Externally, CJ Corporation will also form
a strong corporate culture to reinforce its competitiveness and embrace challenges. The
strong corporate culture will empower CJ Corporation to continue to prosper and grow as
a global enterprise.

【 A Flexible and Pleasant Working Environment and Atmosphere】
To establish its one-of-a-kind corporate culture, CJ Corporation changed its job title
system into a horizontal one by removing job class titles. For this reason, from the CEO to
new recruits, all employees call each other only by their first names plus “Nim” (Mr., Miss,
Ms. or Mrs. in Korean). They wear clothes of their choice under a more liberal self-styled
dress code and work in a free and pleasant atmosphere. Discussion rooms and chatting
rooms via the corporate intranet enable employees and the CEO to enjoy comprehensive
communication. CJ Corporation’s corporate culture enables employees to develop into
talented professionals who possess both flexibility and power.
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SOCIAL CONTRIBUTION

Creating a Warm and Beautiful World
through the Open Sharing of Health,
Education, Culture

【 Sharing for Health, Education and Culture 】
With a growing mandate for corporate social responsibilities, CJ Corporation is carrying out
social contribution activities at a healthy pace in partnership with the CJ Sharing
Foundation and the CJ Cultural Foundation. CJ Corporation’s social contribution activities
are based on its business infrastructure and employees’ voluntary participation. These
activities allow CJ Corporation to concentrate its energy on narrowing gaps in three major
sectors such as health, education and culture to improve the lives of less fortunate people.
CJ Corporation’s social contribution programs use an open model with its food bank
achieving a social service system in cooperation with the government. Moreover, its
“Donors Camp”, an online sharing site, welcomes companies, individuals and others who
give donations. CJ Corporation also conducts social volunteer programs that are open to
everyone.

【 Sharing Love by Sharing Food at the Food Bank 】
As the largest food company in Korea, CJ Corporation is deeply concerned about people
who are unable to afford nutritious daily meals. Therefore, CJ Corporation has been
supporting food banks while practicing welfare through food. The Food Bank Support
Project, a social contribution activity that provides food, is the first social service project in
Korea created through a combined governmental and corporate effort. Since 1990, the
inaugural year of the food bank program, CJ Corporation has pushed forward with verifying
the effects of food banks and has established a support system manual in addition to
offering products. At this moment, 12,000 food companies are taking part in this program
and accumulated contributions have surpassed KRW180 billion.

【 Donors Camp to Share Hope through Education 】
CJ Corporation’s Donors Camp is an open online-based contribution program where
companies and individuals work together. When a teacher from a public study room or
community center uploads an educational suggestion onto the web site and individuals
decide to donate some money towards realizing the idea, the CJ Sharing Foundation
donates the same amount of money towards the project. Along with this, the Donors Camp
directly operates various educational programs for children and teenagers of estranged
families while supporting training programs for teachers at public study rooms and the
development of new educational programs.

044

BURSTING FORTH TOWARDS
ANEW CHAPTER

【 Supporting Art and Culture to Share Enjoyment 】
CJ Corporation along with the CJ Cultural Foundation aims to build a model to support art
and culture. In this model, people can enjoy the joint efforts of the company and the
foundation to cultivate and promote culture. CJ Corporation is promoting the spirit and
variety of Korean culture by giving support to Korea’s struggling art groups such as the
Hwaeum Chamber Orchestra and the Seoul Ballet Theater. In addition, CJ Corporation is
pulling out all the stops to create new opportunities to promote culture by assisting young
artists’ creative endeavors through sponsorship of the CJ Young Festival, the CJ Musical
Show Case, the School-Industry Cooperation Program and the Cinema Digital Seoul Movie
Festival. To share an appreciation of culture with a wider audience, CJ Corporation
presents the “We Love Classic” musical performance.

【 Volunteer Service Participation by Employees and Citizens 】
In 1999, CJ Corporation recognized employees’ voluntary services as part of their regular
paid work, a first for a Korean company. In addition, employees heightened the quality and
scope of their voluntary services by taking part in an array of training programs prior to
their participation. Its Donors Camp offers many programs in which not only employees,
but also individuals can share their talents. The camp also provide diverse talent
development programs for children at study rooms including cooking classes, clay art
classes, bookmaking classes and mural painting activities, while also developing these
programs as social service activities for participants involved in CJ Corporation’s social
contribution activities.
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ENVIRONMENTAL
MANAGEMENT

Practicing Systematic Environmental
Management to Create a Sustainable
Future for Humankind

【 Environment, Safety and Health (ESH) Management to Pursue Sustainable Development 】
CJ Corporation is practicing a systematic method of ESH Management underscored by
policies such as “seeking customer management for sustainable development,”
“strengthening environmental management capabilities through active improvement
activities” and “transparent environmental policies and information.” CJ Corporation has
built self-controlling ESH systems such as ISO14001 and KOSHA18001 certification and six
of its operating sites have been designated as environment-friendly sites. For companywide
ESH management, CJ Corporation operates an Environmental Management Committee
consisting of Customer Management Team staff, the CEO and factory managers.

【 Active Environmental Management to Preserve Nature 】
CJ Corporation transforms waste into resources by utilizing approved waste treatment
systems for the systematic management of waste from the generation of waste through to
the final treatment process and recycling. CJ Corporation promotes recycling as well.
Operating sites with high levels of energy consumption aim to cut energy consumption and
reach environmental goals by improving their heating facilities and manufacturing
processes. To this end, these sites have signed voluntary environmental agreements with
local authorities to provide further impetus to their efforts. In an effort to slash air pollution,
CJ Corporation has been using environment-friendly LNG as its main fuel since 1993. With
an eye toward preventing the emission of unpleasant odors from operating sites, CJ
Corporation is striving to reduce global warming through a diffusion program along with
measuring and analyzing water and air pollutants.

【 Employees’Direct Participation in Environmental Protection Activities 】
CJ Corporation holds environment protection activities with direct employee participation
under its philosophy of “a healthy and clean environment is the most precious asset for
children.” Since launching an environmental protection campaign with each team taking
care of one mountain and one river in 1990, each of its operating sites and branches has
conducted a variety of environmental protection activities. At present, this campaign covers
not only mountains and rivers but also oceans and roads. CJ Corporation strives to fulfill its
environmental responsibilities by conducting various activities such as tree planting,
environmental campaigns and events to explore forest ecology.
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SPORTS MARKETING

Creating a Bright and Healthy Society by
Promoting and Sponsoring Sports

【 Creating a Healthy Society through Sports Sponsorship 】
For the purpose of providing CJ’s customers with excitement and society as a whole with a
lively form of entertainment, CJ Corporation launched CJ Sports in 2006 as a precursor to
the sports marketing sector in golf, e-sports (online game competition) and motor sports.
CJ Corporation sponsors three LPGA golfers, Lee Seon-Hwa, Park Hee-Jeong and Bae
Gyeong-Eun, to promote Korean golf. In addition, CJ Corporation has held the “CJ Nine
Bridge Classic,” Korea’s first LPGA tour, for four consecutive years. By steadily pushing
forward with golf marketing, CJ Corporation will contribute to the development of golf in
Korea and improve the rankings of Korean golfers. In 2006, CJ Corporation launched CJ
Entus, an e-sport game team. On another front, CJ Corporation contributed to expanding
the base for motor sports in Korea over the past two years by joining the CJ Super Race
Championship as a title sponsor. In 2008, CJ Corporation is planning to make valuable
contributions to the development of motor sports by inaugurating the CJ Stockcar Racing
Team that will take part in the Super 6000 Class of the Super Race Championship.
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S T R O N G
P E R F O R M A N C E

CJ Corporation finished preparations for realizing more efficient growth and innovation in four core business such as Food and Food
Service, Entertainment Media, Home Shopping & Logistics and Bio Pharma by changing into a holding company. In 2008, CJ
Corporation will make ceaseless efforts to enhance its corporate and shareholder value.

SELECTED FINANCIAL DATA

SELECTED FINANCIAL DATA

OPERATING RESULTS
Operating Revenue
Equity method profits
Operating Expenses
Equity method loss
Selling, General & Administrative expenses
Operating Profit
Non-operating Income
Non-operating Expense
Ordinary Profit
Net Income
FINANCIAL CONDITIONS
Cash and Cash Equivalents
Trade Receivables
Inventories
Investments
Property, Plant & Equipment
Total Assets
Short-term Borrowings
Current Portion of Long-term Debt
Long-term Borrowings (Incl. Debentures)
Total Liabilities
Capital Stock
Capital Surplus
Retained Earnings
Capital Adjustment
Total Shareholders' Equity
Total Liabilities & Shareholders' Equity

2007

2007

2006

(In Millions of US$)

(In Billions of KRW)

(In Billions of KRW)

2,103.4
100.5
1,929.5
105.3
545.7
173.7
69.8
156.3
87.3
40.6

1,973.4
94.3
1,810.4
98.8
512.0
163.0
65.5
146.6
81.9
38.1

2,751.3
96.3
2,567.0
108.3
702.6
184.3
194.4
157.7
220.9
139.9

45.1
2,152.5
88.4
2,301.6

42.3
2,019.5
82.9
2,159.4

32.9
78.4
313.8
1,655.9
1,086.2
3,308.1

412.5
471.5

387.0
442.4

266.6
175.9
800.2
1,697.3

167.0
1,657.7
783.2
-766.0
1,830.1
2,301.6

156.7
1,555.3
734.8
-719.2
1,717.0
2,159.4

182.0
1,107.4
750.1
-357.1
1,610.8
3,308.1

8.26%
2.29%
1.39%
0.72x
25.77%
2.93x

6.97%
9.04%
4.58%
0.90x
105.37%
2.97x

1,651
1,637

4,769
4,750

FINANCIAL RATIOS
Operating Profit Margin
Return on Average Equity
Return on Average Assets
Inventory Turnover
Debt-to-Equity Ratio
Interest Coverage Ratio
PER SHARE DATA
Basic EPS (In KRW, US$)
Diluted EPS (In KRW, US$)

1.8
1.7

* Korean Won figures are translated solely for the convenience of readers into U.S. dollars at KRW983.2/US$, the prevailing rate as of December 31, 2007.
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MANAGEMENT’S DISCUSSION & ANALYSIS
The financial information and related discussion is presented on a non-consolidated basis and has been classified in accordance
with accounting principles generally accepted in Korea (Korean GAAP). The section contains forward-looking statements with
respect to the financial condition, results of operations, and business of CJ Corporation as well as the plans and objectives of the
management of CJ Corporation. Statements that are not historical facts, including statements involving known and unknown
risks, uncertainties, and other factors which may affect the actual results or performance of CJ Corporation may be materially
different from any future results or performance expressed or implied by such forward-looking statements. CJ Corporation does
not make any representation or warranty, expressed or implied, as to the accuracy or completeness of the information contained
in this section, and nothing contained herein is, or shall be relied upon, as a promise, whether as to the past or future. Such
forward-looking statements were based on current plans, estimates, and projections of CJ Corporation and the political and
economic environment in which CJ Corporation will operate in the future, and therefore undue reliance should not be placed on
them. Forward-looking statements speak only to conditions as of the date they are made, and CJ Corporation undertakes no
obligation to update publicly any of them in light of new information or future events. The term “the Company“ used here without
any other qualifying description will refer to “CJ Corporation“.

1. MAJOR ISSUE (Reorganization into Holding Company Structure)
As of September 1, 2007, CJ Corporation (CJ Corp.) separated its manufacturing business from the corporation and branded the
new entity as CJ CheilJedang. The remaining CJ Corporation became the holding company for the entire CJ Group. Following the
separation, existing shareholders were assigned partial shares of the new entity (0.37) and the holding company (0.63) in return
for one share of CJ Corp.
Accordingly, the former CJ Corp. has been functionally divided into a holding company that focuses on investments and capital
management for the Group and a business company that operates businesses in food, bio and other areas. According to this
corporate model, domestic and overseas food subsidiaries and overseas bio subsidiaries became affiliated with CJ CheilJedang.
CJ CheilJedang retained 960,000 shares of the shares that the former CJ Corp. held in Samsung Life Insurance so as to improve
its financial structure while the remaining 640,000 shares went to CJ Corporation, securing investment sources for the holding
company. As for the properties, the manufacturing properties such as factory sites and facilities went to CJ CheilJedang and the
headquarters and other shared properties were allocated to CJ Corporation. CJ Corporation completed the tender offer for CJ
CheilJedang in December, which resulted in the establishment of a holding company that runs CJ Corporation’s 16 affiliates
including CJ CheilJedang.

2. RESULTS OF OPERATIONS (CJ Corporation )
With the separation of CJ CheilJedang, CJ Corp. transformed itself into a holding company in September 2007. Accordingly, CJ
Corp.’s business results between January and August 2007 before the split and CJ Corporation’s results between September and
December 2007 after the split were reflected on the income statement of the holding company.
In 2007, CJ Corporation recorded KRW1,973.4 billon of operating revenue, down 28.3% from a year earlier. Its operating profit also
decreased 11.5% to KRW163.0 billion in 2007. As a result, CJ Corporation’s net income decreased by 72.8% year-on-year to reach
KRW38.1 billion.
(Unit: in Billions of KRW)

Operating Revenue

2007

2006

Change (%)

1,973.4

2,751.3

-28.3%

Equity-method Gain

94.3

96.3

-2.1%

Revenues from Leases

14.6

18.1

-19.3%

3.3

4.2

-21.4%

1,861.2

2,632.7

-29.3%

Dividend Revenues
Sales

Note: 2006 figures have been converted to include equity-method profits, dividend income and rental income to enable a comparison with 2007 figures, when CJ Corp.
formally established itself as a holding company.
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3. FROM MAJOR AFFILIATES
With the inclusion of CJ CheilJedang in equity-method earnings, CJ corporation’s total equity-method loss was KRW4.5 billion in
2007, an improvement of KRW7.5 billion from 2006. The following information describes how major affiliates affected the 2007
equity method earnings for CJ Corporation.
A new entity called CJ CheilJedang showed positive growth in most business sectors by focusing resources on its core
businesses such as foodstuff, processed food and bio & pharmaceutical products. In 2007 (September, 1 ~ December 31), CJ
CheilJedang posted sales of KRW1.002.8 billion, an operating profit of 90.3 billion, operating profit margin of 9.0% and a net
income of KRW16.3 billion. As a result, the Company recorded KRW2.6 billion of gain on equity-method investments from CJ
CheilJedang in 2007.
CJ Freshway (formerly, CJ Food Systems) achieved a turnaround in net income from negative KRW20.1 billion in 2006 to positive
KRW0.6 billion in 2007. This was mainly due to the restructuring of CJ Freshway’s contract meal services and business
normalization fueled by expansion in the food materials distribution business.
CJ Foodville realized year-on-year sales growth of 73.9% to reach KRW497.2 billion, stemming from an increase in the number of
its restaurant business brands and the acquisition of bakery business. Net income totaled KRW8.8 billion, up by 155.5% and CJ
Corporation’s equity method gain from CJ Foodville gains increased to KRW8.0 billion, an increase of KRW4.6 billion compared to
the previous year.
CJ CGV’s sales recorded a 17.8% increase to KRW320.5 billion due to a jump in the number of moviegoers as a result of
aggressive theater openings. Net income decreased to KRW4.5 billion, down by 4.2% year-on-year stemming from the 46.9%
decline in net income triggered by CJ Joycube’s loss, which was booked as equity method loss for CJ CGV.
CJ Internet recorded sales of KRW159.8 billion, up 51.9% year-on-year, while its net income also increased to KRW25.8 billion, a
rise of 55.3%. The reasons for this sizeable increase arose mainly from robust sales of mainstay games and a recovery in the
sales growth of web-board games that have high operating profit margins. As a result, CJ Corporation realized 226.4% growth in
equity method gain from CJ Internet.
CJ Home Shopping’s sales dipped slightly compared to the previous year. This was mainly due to intensified competition,
commission hikes by system operations, increased marketing costs and Mpleonline’s loss. As a result, net income decreased to
KRW31.6 billion from KRW48.2 billion in 2006; thus, CJ Corporation’s equity method gain from CJ Home Shopping declined 76.5%
to KRW1.6 billion from KRW6.6 billion. Looking ahead, CJ Home Shopping will be able to achieve a better performance due to
greater non-operating income, cost reduction, and the divestiture of Mpleonline, thus enabling the Company to establish a
stronger foothold in terms of its profitability.
CJ Investment Securities witnessed a turnaround in net income to post KRW72.7 billion in 2007 from negative KRW82.6 billion in
2006. This was mainly due to an increase in operating revenue and operating income caused by increased stock trading revenue
such as commission income, fueled by bullish stock markets. CJ Corporation’s equity method gain from CJ Investment Securities
increased by 358.2% to reach KRW46.3 billion from KRW10.1 billion in 2006.
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Affiliates
(Unit : in Billions of KRW)

CJ CheilJedang

Sales

Net Income

Equity Method Gain

1,002.8

16.3

2.6

CJ Freshway

612.8

0.6

0.9

CJ Foodville

497.2

8.8

8.0

CJ CGV

320.5

12.1

4.5

CJ Internet

159.8

25.8

3.5

CJ Home Shopping

518.8

31.6

1.6

CJ Investment Securities

237.8

72.7

46.3

4. FINANCIAL CONDITION
Assets
With the separation of CJ CheilJedang from CJ Corp., CJ Corporation’s total assets decreased to KRW2,159.4 billion in 2007, a
34.7% decrease from a year earlier. By transferring all manufacturing operations and other obligations such as trade receivables,
inventories, property, plant and equipment to CJ CheilJedang, most of the asset line items on CJ Corporation’s balance sheet
have decreased. The only increase has been investment assets, which is a reflection of the separation of CJ CheilJedang as an
affiliate of CJ Corporation, which has converted itself into a holding company. Current assets and non-current assets decreased
by 90.4% and 24.8% to KRW48.1 billion and KRW2,111.3 billion, respectively, in 2007, due to the transfer of all trade receivables
and inventories to CJ CheilJedang.

Assets
(Unit : in Billions of KRW)

Current Assets

2007

2006

Change (%)

48.1

501.5

-90.4%

Trade Receivables

0

75.7

-100.0%

Inventories

0

313.8

-100.0%

Other Current Assets
Fixed Assets
Property, Plant & Equipment,
Net of Accumulated Depreciation
Investment Assets
Intangible Assets,
Net of Accumulated Amortization
Other Fixed Assets
Total Assets

48.1
2,111.3
82.9
2,019.5

112

-57.1%

2,806.60

-24.8%

1,086.2

-92.4%

1,655.90

22.0%

0.6

18.6

-96.8%

8.3

45.9

-81.9%

2,159.40

3,308.10

-34.7%
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Liabilities
Similar to total assets, the separation of CJ CheilJedang resulted in the transfer of most liabilities related to the operations of
CJ CheilJedang. This caused a sharp decrease in total liabilities from KRW1,697.3 billion to KRW442.4 billion, a 73.9%
reduction. With the transfer of most liability obligations to CJ CheilJedang, only a certain portion of other current liabilities,
long-term debt (including debentures) and other long-term liabilities remained on CJ Corporation’s books.

Liabilities
(Unit : in Billions of KRW)

2007
Current Liabilities
Trade accounts and notes payable

2006

Change (%)

43.3

848.7

-94.9%

0

127.9

-100.0%

Short-term Borrowings

0

266.6

-100.0%

Current Portion of Long-term Debt

0

175.9

-100.0%

Other Current Liabilities
Non-current Liabilities
Long-term Debt (Including Debentures)
Other Non-current Liabilities
Total Liabilities

43.3

278.3

-84.4%

399.1

848.6

-53.0%

387.9

800.2

-51.5%

11.2

48.4

-76.9%

442.4

1,697.3

-73.9%

Shareholders’Equity
CJ Corporation's total shareholders' equity increased by 6.6% to KRW1,717.0 billion. This increase in the shareholders' equity was
attributable to an increase in capital surplus resulting from a capital increase from investment in kind, which had offset decrease
in capital stock and capital adjustment, post the corporate split. Since the separation of CJ CheilJedang. Since the separation of
CJ CheilJedang occurred in September 2007, retained earnings before September 2007 were reflected in CJ Corporation’s books,
resulting in a slight decrease of only 2.0%, from KRW750.1 billion in 2006 to KRW734.8 billion in 2007.

Shareholders’Equity

(Unit : in Billions of KRW)

Capital Stock
Capital Surplus

2006

Change (%)

182.0

-13.9%

1,555.3

1,107.4

40.4%

Retained Earnings

734.8

750.1

-2.0%

Capital Adjustment

-719.2

-357.1

-101.4%

-10.6

-71.6

85.2%

1,717.0

1,610.8

6.6%

Accumulated Other Comprehensive Income
Total Shareholders’Equity
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5. OUTLOOK FOR 2008
2007 was a year of restructuring and optimizing CJ Corporation’s business structure by establishing a holding company structure.
Looking ahead, 2008 will be a year where stability, growth and maximization will be achieved through applying a value-added
approach to the management of all business affiliates. Growth based on quality will form the core of CJ Corporation’s strategy, in
tune with its focus on overseas expansion.
CJ Corporation will enhance the competitiveness and competencies of its four core business sectors. The food and food related
business area will increase its focus on expanding overseas and optimizing business opportunities through restructuring its
business portfolio. A more organized and systemized approach will be implemented to expand globally. Leveraging on its strong
food business, CJ Corporation will place greater emphasis on extending its entertainment and media business, while utilizing new
broadcasting mediums such as IPTV.
The main targets for 2008 will be to: 1) maximize synergies by improving non-efficient business sectors; 2) create optimal value
for CJ Corporation’s assets and achieve a premium brand value by initiating growth based on a high quality food business sector;
and 3) expand the global scope of its food and food related businesses, bio business and logistics business.
Greater emphasis will also be placed on creating a strong corporate culture based on globalization and on hiring top
professionals with local and global expertise. Quality of performance will be at the top of CJ Corporation’s strategy, while
operations will be based on long-term objectives, rather than just on achieving short-term goals.
CJ Corporation already maintains a strong global presence with its affiliates. For 2008, CJ Corporation will benefit greatly from
exploring new opportunities to further strengthen its businesses and will expand its global reach even further to become a global
consumer company providing joy, health and convenience.
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Report of Independent Auditors

Samil Accounting Corporation

To the Shareholders and Board of Directors of
CJ Corporation

www.samil.com
Kukje Center Building 191 Hangangro 2 ga,
Yongsanku, Seoul 140-702, KOREA
(Yongsan P.O.Box 266, 140-600)

We have audited the accompanying non-consolidated balance sheets of CJ Corporation (the “Company”, formerly CJ Corp.) as of
December 31, 2007 and 2006, and the related non-consolidated statements of income, appropriations of retained earnings and
cash flows for the years ended December 31, 2007 and 2006, and the statement of changes in equity for the year ended December
31, 2007, expressed in Korean won. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audits. We did not audit the financial statements
of CJ GLS Co., Ltd. and certain other subsidiaries, the investments in which are reflected in the accompanying financial
statements using the equity method of accounting. The investments in those subsidiaries represent 10% and 22% of the
Company’s total assets as of December 31, 2007 and 2006, respectively. These statements were audited by other auditors whose
reports have been furnished us and our opinion, insofar as it relates to the amounts included for the subsidiaries, is based solely
on the reports of the other auditors.
We conducted our audits in accordance with auditing standards generally accepted in the Republic of Korea. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits and the reports of
other auditors provide a reasonable basis for our opinion.
In our opinion, based on our audits and the reports of other auditors, the non-consolidated financial statements referred to above
present fairly, in all material respects, the financial position of CJ Corporation as of December 31, 2007 and 2006, and the results
of its operations, the changes in its retained earnings and its cash flows for the years ended December 31, 2007 and 2006, and the
changes in its shareholders’ equity for the year ended December 31, 2007, in conformity with accounting principles generally
accepted in the Republic of Korea.
Without qualifying our opinion, we draw your attention to the following matter.
As discussed in Note 29, the Company spun off its manufacturing business segment and established a new company, CJ
CheilJedang Corporation, in accordance with the resolution of board of directors on June 12, 2007, and approval of the
shareholders on July 26, 2007. CJ Corporation has turned into a holding company.
Accounting principles and auditing standards and their application in practice vary among countries. The accompanying nonconsolidated financial statements are not intended to present the financial position, results of operations, the changes in retained
earnings, the changes in shareholders’ equity and cash flows in conformity with accounting principles and practices generally
accepted in countries and jurisdictions other than the Republic of Korea. In addition, the procedures and practices used in the
Republic of Korea to audit such financial statements may differ from those generally accepted and applied in other countries.
Accordingly, this report and the accompanying non-consolidated financial statements are for use by those who are informed
about Korean accounting principles or auditing standards and their application in practice.

Seoul, Korea
February 18, 2008
This report is effective as of February 18, 2008, the audit report date. Certain subsequent events or circumstances, which may occur between
the audit report date and the time of reading this report, could have a material impact on the accompanying non-consolidated financial
statements and notes thereto. Accordingly, the readers of the audit report should understand that there is a possibility that the above audit
report may have to be revised to reflect the impact of such subsequent events or circumstances, if any.

056

BURSTING FORTH TOWARDS
ANEW CHAPTER

Non-Consolidated Financial Statements

Decemer 31. 2007 and 2006

Non-Consolidated Balance Sheets
(in thousands of Korean won)

2007

2006

Assets
Current assets
Cash and cash equivalents (Note 3)

￦

42,258,005

￦

32,873,684

Short-term investments (Note 3)

-

8,982,490

Trade accounts and notes receivable, net of allowance for doubtful accounts

-

75,663,702

Other accounts receivable, net of allowance for doubtful accounts

2,013,604

43,154,868

-

313,788,248

Short-term deferred income tax assets (Note 19)

1,622,441

11,380,837

Prepaid expenses and other current assets

2,156,637

15,680,890

48,050,687

501,524,719

82,947,385

1,086,183,818

15,118,851

75,669,744

2,003,964,125

1,512,681,535

602,966

18,634,471

Long-term deferred income tax assets (Note 19)

4,048,946

-

Long-term loans receivable and other assets

4,681,496

113,434,111

￦ 2,159,414,456

￦ 3,308,128,398

Inventories, net of allowance for inventory valuation

Total current assets
Property plant and equipment, including revalued portion, net of accumulated
depreciation (Note 7)
Long-term available-for-sale securities (Note 4)
Equity-method investments (Note 5)
Intangible assets, net of accumulated amortization (Note 8)

Total assets

Liabilities and Shareholders' Equity
Current liabilities
Trade accounts and notes payable

-

127,917,321

2,538,289

119,225,067

Short-term borrowings (Note 9)

-

266,576,528

Current portion of long-term debts (Note 10)

-

175,921,186

Other accounts payable

7,260,627

68,888,342

Income taxes payable

31,609,057

51,323,183

Other current liabilities

1,884,286

38,881,035

43,292,259

848,732,662

Accrued expenses

Total current liabilities

387,023,866

800,163,567

Accrued severance benefits, net (Note 11)

1,550,549

33,337,247

Long-term deferred income tax liabilities

-

2,926,038

10,498,779

12,165,360

Long-term debts, net of current maturities (Note 10)

Long-term derivative liabilities
Long-term accrued expense
Total liabilities

￦

69,072

-

442,434,525

￦ 1,697,324,874
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Non-Consolidated Financial Statements

Decemer 31. 2007 and 2006

Non-Consolidated Balance Sheets
(in thousands of Korean won)

2007

2006

Commitments and contingencies (Note 12)

Shareholders' equity
Capital stock (Note 14)
Common stock

￦

Preferred stock

137,662,875

￦

151,757,155

19,062,185

30,257,440

Paid-in capital in excess of par value (Note 14)

972,740,773

524,373,903

Other capital surplus

582,511,494

583,002,507

(229,329,392)

(362,647,733)

1,893,466

5,587,112

(492,657,853)

-

906,564

-

Gain on valuation of available-for-sale securities, net (Note 4)

2,856,538

2,145,821

Loss on valuation of equity-method investments, net (Note 5)

(3,842,199)

(70,667,284)

Capital surplus

Capital adjustments
Treasury stock (Note 16)
Stock option compensation (Note 17)
Loss on capital reduction (Note 14)
Other capital adjustments (Note 17)
Other cumulative comprehensive income

(9,652,997)

(3,095,393)

734,828,477

750,089,996

1,716,979,931

1,610,803,524

￦ 2,159,414,456

￦ 3,308,128,398

Loss on valuation of derivative instruments, net (Note 13)
Retained earnings (Note 15)
Total shareholders' equity
Total liabilities and shareholders' equity

The accompanying notes are an integral part of these non-consolidated financial statements.
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Non-Consolidated Financial Statements

Years ended December 31, 2007 and 2006

Non-Consolidated Statements of Income
(in thousands of Korean won)

2007

2006

Operating income
Gain on valuation of equity-method investments (Note 5)

￦

94,325,877

￦

96,295,562

Rental revenue

14,604,259

18,120,530

Dividend income

3,305,116

4,161,398

1,861,156,536

2,632,718,371

1,973,391,788

2,751,295,861

98,834,114

108,292,122

1,199,544,943

1,756,132,251

Sales

Operating expense
Loss on valuation of equity-method investments (Note 5)
Cost of sales
Selling, general and administrative expenses

511,972,694

702,604,550

1,810,351,751

2,567,028,923

163,040,037

184,266,938

Interest income

3,192,470

2,714,396

Foreign exchange gain

6,336,717

24,720,824

-

11,080,807

3,295,993

120,085,458

-

13,222,586

1,365,578

842,685

20,585,285

2,548,609

Operating profit

Non-operating income

Gain on foreign currency translation
Gain on disposal of available-for-sale securities (Note 4)
Recovery of impairment losses on equity-method investments
Gain on disposal of property, plant and equipment
Gain on settlement of derivative instruments
Gain on valuation of derivative instruments (Note 13)
Others
￦

4,346,100

7,998,702

26,342,596

11,150,694

65,464,739

￦

194,364,761
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Years ended December 31, 2007 and 2006

Non-Consolidated Statements of Income
(In thousands of Korean won, except basic and diluted earnings per share)

2007

2006

Non-operating expenses
Interest expenses

￦

￦

62,023,299

Loss on disposal of trade accounts receivable

6,117,097

9,696,762

Foreign exchange loss

9,830,328

13,784,003

Loss on foreign currency translation (Note 18)
Donations
Loss on disposal of available-for-sale securities
Impairment losses on available-for-sale securities

4,346,100

2,267,386

25,345,777

31,904,625

38,643

146,212

-

550,000

Loss on disposal of equity method investments

638,151

-

Loss on disposal of property, plant and equipment

586,239

581,399

14,595,267

6,812,817

-

12,018,840

Loss on settlement of derivative instruments
Loss on valuation of derivative instruments
Loss on redemption of debentures and borrowings (Note 10)

737,836

1,579,172

28,768,397

16,337,906

146,564,191

157,702,421

Net income before income tax

81,940,585

220,929,278

Income tax expense (Note 19)

43,887,140

81,043,608

Others

Net income

￦

38,053,445

￦

139,885,670

Basic earnings per share (Note 20)

￦

1,651

￦

4,769

Diluted earnings per share (Note 20)

￦

1,637

￦

4,750

The accompanying notes are an integral part of these non-consolidated financial statements.
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Years ended December 31, 2007 and 2006

Non-Consolidated Statements of Appropriations of Retained Earnings

(Dates of Appropriations : February 29, 2008 and February 28,
2007 for the years ended December 31, 2007 and 2006,
respectively)

(in thousands of Korean won)

2007

2006

Retained earnings before appropriations
Unappropriated retained earnings carried over from the prior year

￦

Cumulative effect of merger and accounting changes

500,000

￦

9,501,497

-

(8,237,334)

Cumulative effect of equity-method (Note 5)

(7,263,597)

-

Net income

38,053,445

139,885,670

31,289,848

141,149,833

461,868,005

2,666,667

-

4,605,137

-

46,051,367

492,657,853

-

-

92,659,996

492,657,853

143,316,500

Transfer from voluntary reserve
Reserve for research and human resource development

Appropriations of retained earnings (Note 15)
Legal reserve
Cash dividends
(Common stock: 30% in 2006)
(First series preferred stock: 31% in 2006)
(Second series preferred stock: 30% in 2006)
Reduction on capital
Reserve for research and human resource development

Unappropriated retained earnings carried forward to subsequent year

￦

500,000

￦

500,000

The accompanying notes are an integral part of these non-consolidated financial statements.
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Non-Consolidated Statement of Changes in Shareholders’ Equity

Years ended December 31, 2007 and 2006

(in thousands of Korean won)

Capital
stock

Capital
surplus

Capital
adjustments

Other
cumulative
comprehensive
income

Retained
earnings

Total

￦ 182,014,595

￦ 1,107,376,410

￦ (357,060,621)

￦ (71,616,856)

￦ 750,089,996

￦ 1,610,803,524

648,710

9,633,717

(2,474,183)

-

-

7,808,244

41,640,450

636,266,076

-

-

-

677,906,526

-

(491,012)

-

-

-

(491,012)

(67,578,695)

(197,532,924)

(2,161,706)

81,865,406

-

(185,407,919)

-

-

134,179,661

-

-

134,179,661

Loss on capital reduction

-

-

(492,657,853)

-

-

(492,657,853)

Stock compensation expenses

-

-

1,848,807

-

-

1,848,807

Acquisition of treasury stock

-

-

(861,320)

-

-

(861,320)

-

-

-

2,161,409

-

2,161,409

-

-

-

(16,112,821)

-

(16,112,821)

-

-

-

(6,935,796)

-

(6,935,796)

Net income

-

-

-

-

38,053,445

38,053,445

Cash dividends

-

-

-

-

(46,051,367)

(46,051,367)

-

-

-

-

(7,263,597)

(7,263,597)

￦ 156,725,060

￦ 1,555,252,267

￦ (719,187,215)

￦ (10,638,658)

￦ 734,828,477

￦ 1,716,979,931

Shareholders’ equity,
January 1, 2007
Issuance of common stock due
to exercise of stock options
Investments in kind
Changes of capital surplus due
to merger
Changes of capital surplus due
to split-off
Transfer of treasury stock to
equity-method investments

Loss on valuation of available-for
-sale securities, net
Loss on valuation of equity-method
investments, net
Loss on valuation of derivative
instruments, net

Changes of retained earnings due
to equity-method investments
Shareholders' equity, December
31, 2007

The accompanying notes are an integral part of these non-consolidated financial statements.
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Years ended December 31, 2007 and 2006

Non-Consolidated Statements of Cash Flows
(in thousands of Korean won)

2007

2006

Cash flows from operating activities
Net income

￦

38,053,445

￦

139,885,670

Adjustments to reconcile net income to net cash provided by (used in) operating activities
Depreciation and amortization

61,386,862

86,608,699

Provision for severance benefits

16,214,438

21,365,168

Bad debt expense

1,811,267

436,940

Stock compensation expenses

4,828,152

1,643,965

(3,257,350)

(119,939,246)

-

530,117

Gain on disposal of available-for-sale securities, net
Loss on valuation of inventories
Loss from inventory obsolescence
Loss (gain) foreign currency translation, net
Loss on impairment of available-for-sale securities
Loss on valuation of equity-method investments, net
Loss on disposal of equity-method investments

13,075,716

16,651,180

4,346,100

(8,813,421)

-

550,000

4,508,237

11,996,560

638,151

-

-

(13,222,586)

Gain on disposal of property, plant and equipment, net

(779,339)

(261,286)

Loss on impairment of property, plant and equipment

-

387,625

Recovery of impairment losses on equity-method investments

Loss (gain) on settlement of derivative instruments, net

(5,990,018)

4,264,208

Loss (gain) on valuation of derivative instruments, net

(4,346,100)

4,020,138

3,468,210

(11,873,992)

Loss on redemption of debentures and borrowings

737,836

1,579,172

Others

630,116

2,916,043

(60,899,569)

1,992,002

4,300,162

8,702,646

Deferred income taxes

Changes in operating assets and liabilities
Decrease (increase) in trade and notes accounts receivable
Decrease in other accounts receivable

(102,449,146)

15,036,142

Increase in inventories

(2,598,581)

(14,404,934)

Decrease in trade accounts and notes payable

(5,288,991)

(8,239,627)

Increase (decrease) in other accounts payable

19,475,132

(8,279,015)

Decrease (increase) in guarantee deposits

19,655,403

8,411,980

(20,139,313)

45,426,428

Payment of severance benefits

(9,882,471)

(20,679,790)

Dividends from equity-method investments

12,214,100

13,580,845

Increase in accrued expenses
Increase (decrease) in income taxes payable

Others
Net cash provided by (used in) operating activities

(21,562,249)
￦

(31,849,800)

10,781,533
￦

191,053,164

The accompanying notes are an integral part of these non-consolidated financial statements.
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Years ended December 31, 2007 and 2006

Non-Consolidated Statements of Cash Flows
(in thousands of Korean won)

2007

2006

Cash flows from investing activities
Proceeds from disposal of available-for-sale securities

￦

Acquisition of available-for-sale securities

8,403,958

￦

37,819,610

(1,720,172)

(3,358,525)

Decrease in financial instruments

7,124,374

6,158,705

Increase in financial instruments

(6,153,622)

(6,786,977)

Proceeds from disposal of equity-method investments
Acquisition of equity-method investments
Proceeds from disposal of property, plant and equipment
Acquisition of property, plant and equipment

-

73,545,022

(138,363,675)

(290,590,902)

3,023,077

3,812,346

(70,392,461)

(133,770,909)

Proceeds from disposal of intangible assets

269,472

957,232

Acquisition of intangible assets

(92,122)

(2,997,871)

45,618,330

(22,837,094)

(152,282,841)

(338,049,363)

Proceeds from short-term borrowings

671,975,831

498,980,467

Repayment of short-term borrowings

(576,078,137)

(516,631,710)

Others
Net cash used in investing activities

Cash flows from financing activities

Proceeds from long-term debts
Repayment of current maturities of long-term debt
Payment of dividends
Issuance of common stock due to exercise of stock options
Proceeds from disposal of treasury stock
Acquisition of treasury stock
Net cash provided by financing activities
Increase in cash due to merger
Decrease in cash due to investment in CJ Foodville
Decrease in cash due to split-off
Net increase in cash and cash equivalents

284,152,663

409,112,933

(127,036,382)

(141,299,998)

(46,051,367)

(42,162,105)

7,807,470

3,354,815

-

54,982,124

(861,320)

(112,933,758)

213,908,758

153,402,768

-

7,969,763

-

(5,842,927)

(20,391,796)

-

9,384,321

8,533,405

Cash and cash equivalents

End of the year

￦

The accompanying notes are an integral part of these non-consolidated financial statements.
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24,340,279

32,873,684

Beginning of the year

42,258,005

￦

32,873,684

Non-Consolidated Financial Statements

December 31, 2007 and 2006

1. The Company
CJ Corporation (the “Company”) was incorporated in 1953 under the Commercial Code of the Republic of Korea to manufacture
and sell refined sugar. The Company has subsequently expanded its business lines and, as of December 31, 2007, the Company
has five subsidiaries in each country in Asia and North America.
The Company’s stock is publicly traded, and all issued and outstanding shares are listed on the Korean Stock Exchange.
On September 1, 2007, the Company executed the split-off of its investment and manufacturing divisions, turning itself into a
holding company managing investments.
As of December 31, 2007, its capital stock amounts to \ 156,725 million and its majority shareholder is Mr. Lee Jae Hyun, who
owns 38.09% of the outstanding shares.
On February 29, 2008, the Company changed its name from CJ Corp. to CJ Corporation.

2. Summary of Significant Accounting Policies
The significant accounting policies followed by the Company in the preparation of its non-consolidated financial statements are
summarized below.
Basis of Financial Statement Presentation
The Company maintains its accounting records in Korean won and prepares statutory financial statements in the Korean
language in conformity with accounting principles generally accepted in the Republic of Korea. The accompanying nonconsolidated financial statements have been condensed, restructured and translated into English from the Korean language nonconsolidated financial statements. Certain accounting principles applied by the Company that conform with financial accounting
standards and accounting principles in the Republic of Korea may not conform with generally accepted accounting principles in
other countries. Accordingly, these financial statements are intended for use by those who are informed about Korean accounting
principles and practices.
Certain information attached to the Korean language financial statements, but not required for a fair presentation of the
Company’s financial position, results of operations, or cash flows, is not presented in the accompanying non-consolidated
financial statements.
Application of the Statements of Korean Financial Accounting Standards
The Korean Accounting Standards Board has published a series of Statements of Korean Financial Accounting Standards
(SKFAS), which will gradually replace the existing financial accounting standards established by the Korean Financial Supervisory
Commission. As SKFAS No.11, No.21, and No. 23 became applicable to the Company on January 1, 2007, the Company adopted
these Standards in its financial statements covering periods beginning January 1, 2007.
In accordance with SKFAS No. 21, Preparation and Presentation of Financial Statements, the Company presented the statement
of changes in shareholders’ equity as part of its financial statements. The statement of changes in equity for the year ended
December 31, 2007, has not been presented comparatively as permitted under SKFAS No. 21.
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Certain prior year accounts, presented herein for comparative purposes, have been reclassified to conform to current year’s
financial statement presentation. Such reclassification does not impact the net income or net assets reported in the prior year.
As the Company became a holding company in 2007, the gain and loss on equity-method investments and dividends received are
presented as operating income. The prior year’s financial statement presentation was reclassified.
The cumulative effect from the change in accounting policy due to the adoption of Financial Supervisory Service’s Accounting
Implementation Guide [2006-5] could not be reasonably estimated. Accordingly, the effect of the change was accounted for
prospectively.
Allowance for Doubtful Accounts
The Company provides an allowance for doubtful accounts and notes receivable based on historical collection experience and the
aggregate estimated collectibility of the receivables.
Inventory Valuation
Inventories are stated at the lower of cost or market, with cost being determined using the weighted-average method, except for
materials-in-transit which are stated at actual cost determined using the specific identification method. If the net realizable value
of inventory is less than its cost, a contra inventory account representing the valuation loss is created to reduce the inventory to
its net realizable value. The said valuation loss is recorded as cost of sales. If, however, the circumstances which caused the
valuation loss cease to exist, causing the market value to rise above the carrying amount, the valuation loss is reversed limited to
the original carrying amount before valuation. The said reversal is a deduction from cost of sales.
Property, Plant and Equipment and Related Depreciation
Property, plant and equipment are stated at cost, which includes acquisition cost, production cost and other costs required to
prepare the asset for its intended use. It also includes the present value of the estimated cost of dismantling and removing the
asset, and restoring the site after the termination of the asset’s useful life, provided it meets the criteria for recognition of
provisions.
Property, plant and equipment are stated net of accumulated depreciation calculated using straight-line method based on the
following estimated useful lives:
Estimated useful Lives
Buildings and structures

4-30 years

Machinery and equipment

4-8 years

Vehicles
Tools, furniture and others
Garden
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4 years
3-6 years
4-30 years

Expenditures incurred after the acquisition or completion of assets are capitalized if they enhance the value of the related assets
over their recently appraised value or extend the useful life of the related assets. Routine maintenance and repairs are charged
to expense as incurred.
Intangible Assets
Intangible assets are stated at cost, which includes acquisition cost, production cost and other costs required to prepare the
asset for its intended use. Intangible assets are stated net of accumulated amortization calculated using straight-line method
based on using the following estimated useful lives:
Estimated useful Lives
Goodwill

5-10 years

Intellectual property rights

5-10 years

The Company assesses the potential impairment of intangible assets when there is evidence that events or changes in
circumstances have made the recovery of an asset’s carrying value unlikely. The carrying value of the asset is reduced to the
estimated realizable value by recording an impairment loss charged to current operations and presenting it as a reduction from
the said carrying value. However, any recovery of the impaired assets is recorded in current operations and should not exceed the
carrying amount of the asset before impairment.
Investments in Securities
Costs of securities are determined using the moving-weighted average method.
Investments in equity securities or debt securities are classified into trading securities, available-for-sale securities and held-tomaturity securities, depending on the acquisition and holding purpose. Investments in equity securities of companies, over which
the Company exercises a significant control or influence, are recorded using the equity method of accounting. Trading securities
are classified as current assets while available-for-sale securities and held-to-maturity securities are classified as long-term
investments, excluding those securities that mature or are certain to be disposed of within one year, which are then classified as
current assets.
Held-to-maturity securities are measured at amortized cost while available-for-sale and trading securities are measured at fair
value. However, non-marketable securities, classified as available-for-sale securities, are carried at cost when the fair values are
not readily determinable.
Gains and losses related to trading securities are recognized in the income statement, while unrealized gains and losses of
available-for-sale securities are recognized under other comprehensive income and expense. Realized gains and losses of
available-for-sale securities are recognized in the income statement.
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Equity-Method Investments
In the stand-alone financial statements of the Company, investments in business entities in which the Company has a control or
the ability to exercise a significant influence over the operating and financial policies are accounted for using the equity method of
accounting.
Under the equity method, the original investment is recorded at cost and adjusted by the Company’s share in the net book value
of the investee with a corresponding charge to current operations, a separate component of shareholders’ equity, or retained
earnings, depending on the nature of the underlying change in the net book value. All significant unrealized profits resulting from
intercompany transactions of inventories and property, plant and equipment are fully eliminated.
Differences between the investment account and corresponding capital account of the investee at the date of acquisition of the
investment are recorded as part of investments and are amortized over five to 20 years using the straight-line method. However,
differences which occur from additional investments made after the Company obtains control in its subsidiaries are reported in a
separate component of shareholders’ equity, and are not included in the determination of the results of operations.
Assets and liabilities of the Company’s foreign investees are translated at current exchange rates, while income and expenses
are translated at average rates for the period. Adjustments resulting from the translation process are reported in a separate
component of shareholders’ equity, and are not included in the determination of the results of operations.
Stock and Debenture Issuance Cost
Stock issuance costs are charged directly to paid-in capital in excess of par value. Debenture issuance costs are recorded as a
reduction of the proceeds from the issuance of debentures.
Discounts and Premiums on Debentures
Discounts on debentures are amortized over the term of the debentures using the effective interest rate method. Amortization of
the discount is recorded as part of interest expense.
Income Tax and Deferred Income Tax
Income tax expense includes the current income tax under the relevant income tax law and the changes in deferred tax assets or
liabilities. Deferred tax assets and liabilities represent temporary differences between financial reporting and the tax bases of
assets and liabilities. Deferred tax assets are recognized for temporary differences which will decrease future taxable income or
operating loss to the extent that it is probable that future taxable income will be available against which the temporary
differences can be utilized. Deferred tax effects applicable to items in the shareholders’ equity are directly reflected in the
shareholders’ equity.
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Translation of Assets and Liabilities Denominated in Foreign Currencies
Monetary assets and liabilities denominated in foreign currencies are translated into Korean won at the rates of exchange in
effect at the balance sheet date, and the resulting translation gains and losses are recognized in current operations.
Accrued Severance Benefits
Employees and directors with at least one year of service are entitled to receive a lump-sum payment upon termination of their
employment with the Company based on their length of service and rate of pay at the time of termination. Accrued severance
benefits represent the amount which would be payable assuming all eligible employees and directors were to terminate their
employment as of the balance sheet date.
The Company has partially funded the accrued severance benefits through severance insurance deposits with an insurance
company. Deposits made by the Company are recorded as deductions from accrued severance benefits. The excess portion of
deposits over accrued severance benefits is recorded as other investments.
In addition, the Company deposits certain portion severance benefits to National Pension Service according to National Pension
Law. The deposit amount is recorded as deduction from accrued severance benefits.
Derivatives
All derivative instruments are accounted for at their fair value according to the rights and obligations associated with the
derivative contracts. The resulting changes in fair value of derivative instruments are recognized either under the income
statement or shareholders’ equity, depending on whether the derivative instruments qualify as a cash flow hedge. Fair value
hedge accounting is applied to a derivative instrument purchased with the purpose of hedging the exposure to changes in the fair
value of an asset or a liability or a firm commitment that is attributable to a particular risk. The resulting changes in the fair value
of derivatives that are designated and qualify as cash flow hedges are recognized under the shareholders’ equity under
accumulated other comprehensive income and expense.
Share-based Payments
In case of equity-settled share-based payment, the fair value of the goods or employee services received in exchange for the
grant of the options is recognized as an expense and a capital adjustment. If the fair value of goods or employee services cannot
be estimated reliably, the fair value is estimated based on the fair value of the equity granted.
For cash-settled share-based payment, the fair value of the obligation the Company will assume is determined by the fair value
of the goods or employee services received in exchange for the grant of the options. Until the liability is settled, the Company is
required to measure the fair value at balance sheet date and at settlement date. The change in fair value is recognized as an
expense.
Share-based payment transactions with an option for the parties to choose between cash and equity settlement are accounted
for based on the substance of the transaction.
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3. Cash and Cash Equivalents, and Short-Term Investments
Cash and cash equivalents, and Short-Term Investments as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won)

Annual Interest
Rates (%)
2007

2007

2006

Cash and cash equivalents
Checking accounts

-

Passbook accounts

16,919

￦

-

Money Market Deposit Account

4.8 - 4.9
￦

46,684

￦

-

32,827,000

42,241,086

-

42,258,005

￦

-

￦

32,873,684

Short-Term Investments
Passbook accounts

-

Short-term loans

-

-

Other financial instruments

-

5,500

￦

3,990,431
4,991,259
24,800
9,006,490

Less: Portions classified as non-current (Note 10)

(5,500)

(24,000)

-

￦

8,982,490

￦

As of December 31, 2007, all amounts of long-term financial instruments are subject to restriction in deposits for opening
checking account.

4. Long-Term Available-For-Sale Securities
Long-term available-for-sale securities as of December 31, 2007 and 2006, consist of the following:
(in thousands of Korean won)

2007
Detail

070

Marketable investments

(1)

Non-marketable investments

(2)

Other investments

(3)
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Acquisition
Cost
￦

2006
Market Value
or Net Book
Value

3,759,430
7,419,367

￦

Recorded
Book Value

7,070,490
333,013,587

￦

Recorded
Book Value

7,070,490
8,048,361

￦

7,056,115
9,810,408

-

-

-

58,803,221

￦ 11,178,797

￦ 340,084,077

￦ 15,118,851

￦ 75,669,744

(1) Marketable investments
Marketable investments as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won, except number of shares and percentage of ownership)

2007
Number of
Shares
Owned

2006

Percentage
of Ownership
(%)

Acquisition
Cost

Recorded
Book
Value

12.61

￦ 3,759,430

￦ 7,070,490

￦ 7,070,490

￦ 7,043,400

-

-

-

12,715

￦ 3,759,430

￦ 7,070,490

￦ 7,070,490

￦ 7,056,115

Market
Value

Recorded
Book
Value

SAJO O&F Corporation
(formerly Shindongbang Co.,Ltd)
Regen Ltd.

903,000
-

-

(2) Non-marketable investments
Non-marketable investments as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won, except number of shares and percentage of ownership)

2007

Samsung Everland Co., Ltd.

Acquisition
Cost

Recorded
Book Value

Recorded
Book Value

2.35

￦ 5,180,472

￦ 43,949,040

￦ 5,180,472

￦ 5,180,472

3.20

58,823
639,434

Number of
Shares
Owned

2006
Market
Value or
Net book
Value

Percentage
of
Ownership
(%)

Samsung Life Insurance
Co., Ltd. 2

517,645

286,714,303

517,645

1,294,113

Samsung Lions Co., Ltd. 1

-

-

-

-

-

-

Enbiogenesis Co., Ltd. 1

-

-

-

-

-

159,200

A Brain Co., Ltd. 1

-

-

-

-

-

885,614

Julynet Co., Ltd. 1

-

-

-

-

-

-

Bioholdings Co., Ltd. 1

-

-

-

-

-

-

Dream CIS Co., Ltd. 1

-

-

-

-

-

-

Pharmtechholdings Co., Ltd. 1

-

-

-

-

-

-

Ginseng Science Inc. 1

-

-

-

-

-

9,950

Ace Biotech Inc. 1

-

-

-

-

-

100,000
(Continued)
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(in thousands of Korean won, except number of shares and percentage of ownership)

2007
Number of
Shares
Owned
Ezmedicom Inc. 1

-

Percentage
of
Ownership
(%)

2006
Market
Value or
Net book
Value

Acquisition
Cost

-

Recorded
Book Value

Recorded
Book Value

-

-

-

200,000

Korea CATV Yong-Dong
Broadcast 3

1,671,250

2,300,244

2,300,244

1,671,250

E-Farm Co., Ltd. 1

95,500
-

2.82
-

-

-

-

13,006

Incheon Development Co., Ltd. 1

-

-

-

-

-

14,800

The Korea Economic Daily
Co., Ltd. 1

-

-

-

-

-

40,600

Jebun Industry Co., Ltd. 1

-

-

-

-

-

227,215

Korea Alcohol Sales Co., Ltd. 1

-

-

-

-

-

11,553

PPI Co., Ltd. 1

-

-

-

-

-

1,889

New Core Co., Ltd. 1
Dream Hub PFV Co., Ltd.
Total

10,000

1.00
￦

-

-

-

746

50,000

50,000

50,000

-

7,419,367

￦ 333,013,587

￦

8,048,361

￦

9,810,408

1 As of September 1, 2007, the stocks of A Brain Co., Ltd. and other sixteen companies have been transferred to CJ CheilJedang Corp., a newly established company
through split-off.
2 As of September 1, 2007, 959,151 shares of Samsung Life Insurance Co., Ltd. that the Company had owned have been transferred to CJ CheilJedang Corp., a newly
established company through split-off.
3 The Company valued the fair value of the stocks of Korea CATV Yong-Dong Broadcast based on the discounted cash flow method in accordance with Financial
Supervisory Service’s Accounting Implementation Guide [2006-5]. Other non-marketable securities are valued based on the acquisition cost due to the
immeasurability of their fair value.
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(3) Other investments
Other investments as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won)

2007
Market
Value or
Net book
Value

Acquisition
Cost
Investments in partnership 2

-

2006
Recorded
Book Value
-

￦ 1,065,500

Investments in private equity fund 2

-

-

-

3,358,525

Bonds with warrants of CJ GLS 1

-

-

-

4,383,130

Subordinated beneficiary certificates 2

-

-

-

49,685,866

￦

Others 2

-

Recorded
Book Value

￦

-

-

-

￦

￦

-

￦

￦

-

310,200

-

￦ 58,803,221

1 The Company has disposed of all bonds with warrants of CJ GLS and recognized gain of ￦ 3,296 million from disposal of available-for sale.
2 As of September 1, 2007, the other investments have been transferred to CJ CheilJedang Corp., a newly established company through split-off.

For the years ended December 31, 2007 and 2006, the changes in valuation gain or loss on long-term available-for-sale
securities are as follows:
Valuation Gain on Available-For-Sale Securities

(in millions of Korean won)

2006

2007
Valuation
Amount

January
1, 2007
Marketable stocks
Non-marketable stocks

￦

2,381

￦

20

￦

476

￦ 2,381

Change
due to
split-off
￦

456
￦

-

December
31, 2007

January
1, 2006

Valuation
Amount

Included
in
Earnings

￦ 2,401

￦ 11,246

￦ (1,211)

￦ (7,654)

December
31, 2006
￦ 2,381

-

456

-

-

-

-

-

￦ 2,857

￦ 11,246

￦ (1,211)

￦ (7,654)

￦ 2,381
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Valuation Loss on Available-For-Sale Securities
(in millions of Korean won)

2007
January
1, 2007
Marketable stocks

￦

Others
￦

(19)

2006
Change
due to
split-off

Valuation
Amount
￦

2

17

￦

(216)

1,684

(1,468)

(235)

￦ 1,686

￦ (1,451)

December
31, 2007
￦
￦

-

January
1, 2006

Valuation
Amount
-

￦

-

(923)

-

￦ (923)

￦

(19)

Included
in
Earnings
-

￦

384
￦

365

December
31, 2006

￦

(19)

￦

323

(216)

323

￦ (235)

5. Equity-Method Investments
Equity-method investments as of December 31, 2007, consist of the following:
(in thousands of Korean won, except number of shares and percentage of ownership)

Investee
CJ CheilJedang Corporation
CJ Food System Co., Ltd.

Number of
Shares

Percentage of
Ownership
(%)

4,413,707

39.14

Acquisition
Cost
￦

812,086,961

Net Book
Value
￦

276,807,898

Recorded
Book Value
￦

816,593,173

5,592,220

52.00

43,038,582

36,527,143

34,921,534

12,273,236

95.81

61,060,357

79,699,478

79,571,020

6,915,707

99.90

87,774,480

77,488,226

60,110,684

621,333

62.12

5,616,562

15,947,650

11,322,820

CJ Entertainment Inc.

3,000,000

100.00

160,603,021

112,776,977

112,776,977

CJ Media Inc.

9,374,499

50.17

87,469,216

73,025,872

72,953,986

CJ Home Shopping Co., Ltd.

4,400,901

40.00

370,886,404

191,211,690

315,580,951

64,168,033

59.69

149,541,695

117,540,394

117,541,525

1,800,000

90.00

18,000,000

7,167,804

7,167,804

CJ Foodville Co., Ltd.
CJ Development Co., Ltd.
CJ Systems Co., Ltd.

CJ Investment & Securities
Co., Ltd.
CJ Venture Capital Co., Ltd.
CJ GLS Co., Ltd.

2,098,342

37.05

64,497,304

54,648,849

62,275,168

CJ Olive Young Co., Ltd.

2,610,000

50.00

13,050,000

6,865,323

6,865,357

CJ Internet Co., Ltd.

5,709,500

25.08

97,731,823

48,917,776

95,100,210

CJ CGV Co., Ltd.

7,571,631

36.73

59,998,597

65,933,458

65,945,228

16,106,084

33.25

M-net Media Corp.

￦

51,177,123

￦

30,268,056

￦

33,637,830
(Continued)
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(in thousands of Korean won, except number of shares and percentage of ownership)

Percentage of
Ownership
(%)

Number of
Shares
CJ Sports Co., Ltd.

372,400

100.00

-

99.36

Lee Entertainment L.L.C
CJ Japan Corp.
CJ Bakery Inc.

￦

1,862,000

Net Book
Value
￦

74,317,032

555,079

Recorded
Book Value
￦

555,079

90,171,269

90,171,269

4,000

100.00

405,048

3,034,599

3,007,211

2,900,000

100.00

2,707,121

(6,654,566)

-

-

100.00

3,374,200

(186,001)

-

44,318,275

100.00

29,191,357

17,866,299

17,866,299

CJ Beijing Bakery Co., Ltd.
CJ Global Holdings Ltd.

Acquisition
Cost

￦

2,194,388,883

￦

1,299,613,273

￦

2,003,964,125

As of September 1, 2007, the Company acquired 2,154,016 shares of common stock of the newly established company, CJ
CheilJedang Corporation. The Company purchased additional 2,259,691 common shares of CJ CheilJedang Corporation through
a tender offer on December 28, 2007.
As of September 1, 2007, the Company has transferred certain equity-method investments, including Sam Yang Oil Co., Ltd. to
the newly established company, CJ CheilJedang Corporation.
The Company has suspended the application of the equity method of accounting on two investees, including CJ Bakery Inc.,
because their recorded book values were reduced to zero due to accumulated losses. Unrecognized loss of these investments
amount to ￦ 6,841 million as of December 31, 2007.
In addition, the Company has resumed the application of the equity-method of accounting for CJ America Inc. in 2007 and
reflected an adjustment of ￦ 7,264 million on retained earnings balance as of January 1, 2007. CJ Entertainment Co., Ltd., from
which the equity-method application was suspended in 2006, was disposed of in 2007.
In 2007, CJ Music Co., Ltd. merged with M-net Media Corp., an investee.
Equity-method investments as of December 31, 2006, consisted of the following:

(in thousands of Korean won, except number of shares and percentage of ownership)

Investee
CJ Food System Co., Ltd.
CJ Foodville Co., Ltd.
CJ Development Co., Ltd.

Number of
Shares

Percentage of
Ownership
(%)

5,592,220

59.42

12,273,236

95.81

6,915,707

99.90

Acquisition
Cost
￦

43,038,582

Net Book
Value
￦

61,060,357
￦

87,774,480

40,043,697

Recorded
Book Value
￦

71,492,415
￦

99,893,323

37,860,708
71,586,331

￦

86,776,221
(Continued)
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(in thousands of Korean won, except number of shares and percentage of ownership)

Investee
CJ Systems Co., Ltd.

Percentage of
Ownership
(%)

Number of
Shares

Acquisition
Cost

Recorded
Book Value

521,333

52.13

CJ Entertainment Inc.

3,000,000

100.00

CJ Media Inc.

9,374,499

60.20

87,469,216

53,979,826

53,137,916

CJ Home Shopping Co., Ltd.

3,719,901

33.84

323,357,672

155,391,373

289,968,282

14,663,718

31.88

81,038,721

-

-

￦

2,727,562

Net Book
Value
￦

160,603,021

10,590,288

￦

135,549,234

1,800,336
135,549,234

CJ Investment &
Securities Co., Ltd.
Preferred stocks of CJ
Investment & Securities
Co., Ltd.
CJ Venture Capital Co., Ltd.
CJ GLS Co., Ltd.
CJ Music Co., Ltd.

12,100,863

79.22

68,502,974

100,327,387

100,328,583

1,800,000

90.00

18,000,000

6,201,554

6,201,554

2,098,342

45.55

64,497,304

55,409,347

65,454,721

20,394,392

63.10

22,942,484

12,740,436

12,740,436

Samyang Oil Co., Ltd. 1

3,778,784

99.99

18,981,276

8,511,448

9,233,733

Superfeed Co., Ltd. 1

2,428,630

100.00

12,169,243

22,707,545

23,478,354

CJ Olive Young Co., Ltd.

1,810,000

50.00

9,050,000

3,827,325

3,822,677

40,000

100.00

200,000

2,415,902

2,444,886

2,986,838

99.56

79,340,056

12,021,276

63,352,045

CJ Internet Co., Ltd.

5,709,500

25.13

97,731,823

43,859,602

92,929,316

CJ CGV Co., Ltd.

7,571,631

36.73

59,998,597

64,731,778

64,731,778

Samho F&G Corp. 1

16,714,090

46.52

20,056,908

4,500,395

16,306,882

M-net Media Corp.

6,909,090

20.40

37,999,995

24,439,304

28,547,860

CJ Sports Co., Ltd.

160,000

100.00

800,000

410,762

410,762

-

100.00

37,170,100

27,181,780

27,171,402

CJ MD1 Co., Ltd. 1
Shindongbang CP
Corporation 1

CJ Liaocheng Biotech
Co., Ltd. 1
CJ Do Brasil Ind. Com. Prod.
Alim. Ltda. 1
CJ America Inc. 1
CJ China Ltd. 1
P.T. Cheil Jedang Indonesia 1
CJ Qingdao Food Co., Ltd. 1

-

100.00

44,750,860

44,138,692

44,138,692

156

100.00

11,573,855

(2,761,119)

-

299

99.67

157,890

2,987,179

2,917,565

102,224

100.00

97,869,072

102,596,844

101,413,673

-

77.20

￦

9,652,091

￦

5,634,304

￦

5,354,779
(Continued)
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(in thousands of Korean won, except number of shares and percentage of ownership)

Investee

Percentage of
Ownership
(%)

Number of
Shares

Acquisition
Cost

Net Book
Value

Recorded
Book Value

CJ Beijing Beverage &
Foods Co., Ltd. 1
CJ Ord River Sugar Pty., Ltd. 1

-

85.93

13,056,834

￦

￦

10,757,548

10,522,638

￦

130,000,020

20.00

1,583,920

2,035,713

2,035,713

-

100.00

150,338

1,020,332

831,692

-

99.36

74,317,032

103,176,643

103,176,643

4,000

100.00

405,048

2,106,915

2,096,434

CJ Europe GMBH. 1
Lee Entertainment L.L.C.
CJ Japan Corp.
CJ Cambodia Co., Ltd. 1

50

50.00

3,129,288

(172,099)

-

Annie Chun’s Inc. 1

1,673,268

70.00

6,201,053

1,633,670

4,725,535

CJ Bakery Inc.

2,900,000

100.00

2,707,121

(3,481,530)

-

399

99.75

258,100

(788,488)

-

CJ Entertainment Co., Ltd.
CJ Pacific Corp. 1

5

100.00

56,620

944,585

944,585

CJ Beijing Bakery Co., Ltd.

-

100.00

2,905,050

1,621,282

1,621,282

7,500,001

100.00

5,391,100

4,752,273

4,752,273

-

100.00

9,708,468

8,854,450

8,854,450

44,318,275

100.00

CJ Nutracon Pty. 1
Liaocheng Lantian
Cogenerations Plant
Co., Ltd. 1
CJ Global Holdings Ltd.

29,191,359
1,707,575,470

￦

￦

25,475,180

25,461,564

1,266,758,371

￦ 1,512,681,535

1 The Company has transferred the investments to the newly established company, CJ CheilJedang Corporation.

Changes in goodwill (negative goodwill) for the year ended December 31, 2007, are as follows:

(in thousands of Korean won)

January
1, 2007

Investee
CJ CheilJedang Corporation

￦

CJ Media Inc.
CJ Home Shopping Co., Ltd.
CJ GLS Co., Ltd.

Increase
(Decrease)
-

￦ 478,997,894

(282,556)

-

134,548,023
￦

Amortization
(Reversal)

10,045,374

￦

-

-

￦

(144,178)

￦

Decrease due
to split-off

9,966,520
￦

2,419,055

December
31, 2007

-

￦ 478,997,894

-

(138,378)

￦

-

124,581,503
￦

7,626,319
(Continued)
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(in thousands of Korean won)

January
1, 2007

Investee
Samyang Oil Co., Ltd.
Superfeed Co., Ltd.

￦

Increase
(Decrease)

644,282

Amortization
(Reversal)
-

￦

￦

Decrease due
to split-off

429,521

￦

(214,761)

December
31, 2007
-

￦

852,359

-

568,239

(284,120)

-

51,427,075

-

4,728,927

(46,698,148)

-

CJ Internet Co., Ltd.

49,068,612

-

2,886,388

-

46,182,224

Samho F&G Corp.

11,806,487

-

850,918

(10,955,569)

-

M-net Media Corp.

4,282,104

-

375,623

-

3,906,481

Shindongbang CP
Corporation

Hasunjung General
Food Co., Ltd.
CJ Qingdao Food Co., Ltd.

-

13,850,914

923,394

(12,927,520)

-

(165,945)

-

(55,315)

110,630

-

(234,910)

-

(99,911)

134,999

-

9,388

-

-

(9,388)

-

3,091,865

-

601,006

(2,490,859)

-

CJ Beijing Beverage &
Foods Co., Ltd.
CJ Cambodia Co., Ltd.
Annie Chun’s Inc.
CJ Omni Inc.

-

2,933,064

￦ 265,092,158

￦ 495,781,872

￦

391,076

(2,541,988)

-

23,841,263

￦ (75,876,724)

￦ 661,156,043

In 2007, the Company recorded the differences between the acquisition costs and the Company’s proportionate share in the net
book value of the investees amounting to ￦19,847 million resulting from additional investments in eight subsidiaries, including
CJ Investment & Securities Co., Ltd., as loss on valuation of equity-method investments, other cumulative comprehensive
income.

Changes in goodwill (negative goodwill) for the year ended December 31, 2006, were as follows:

(in thousands of Korean won)

January
1, 2006

Investee
Haechandle Co., Ltd.

￦

CJ Media Inc.
CJ Home Shopping Co., Ltd.
CJ GLS Co., Ltd.
Samyang Oil Co., Ltd.

￦

Increase
(Decrease)

Amortization
(Reversal)

13,467,993

￦ (11,324,837)

(194,453)

(576,655)

(488,552)

(282,556)

144,514,543

-

9,966,520

134,548,023

5,322,366

6,492,784

1,769,776

10,045,374

1,288,563

￦

-

￦

￦

2,143,156

December
31, 2006

644,281

￦

￦

-

644,282
(Continued)
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(in thousands of Korean won)

January
1, 2006

Investee
Superfeed Co., Ltd.

￦

Increase
(Decrease)

1,704,717

Amortization
(Reversal)
-

￦

Shindongbang CP Corporation

58,520,465

-

CJ Internet Co., Ltd.

26,430,472
1,358,484

Samho F&G Corp.
M-net Media Corp.

Hanil Pharmaceutical Ind, Co., Ltd.

￦

December
31, 2006

852,358

852,359

￦

7,093,390

51,427,075

25,170,022

2,531,882

49,068,612

-

1,358,484

-

-

12,763,770

957,283

11,806,487

-

4,507,478

225,374

4,282,104

CJ Qingdao Food Co., Ltd.

(272,191)

-

(106,246)

(165,945)

CJ Beijing Beverage & Foods Co., Ltd.

(332,146)

-

(97,236)

(234,910)

CJ Ord River Sugar Pty., Ltd.

(6,037)

-

(6,037)

-

CJ Cambodia Co., Ltd.

18,777

-

9,389

9,388

Annie Chun’s Inc.

3,845,340

-

753,475

3,091,865

CJ Bakery Inc.

3,542,715

-

3,542,715

-

37,032,562

￦ 31,150,012

￦ 265,092,158

￦ 259,209,608

￦

Information relating to the elimination of unrealized gains and losses arising from transactions with equity-method investees as
of December 31, 2007 and 2006, are as follows:

(in thousands of Korean won)

2006

2007
Property, Plant
and Equipment,
and Intangible
Assets

Current
Assets

Investee

Property,
Plant and
Equipment, and
Intangible Assets

Current
Assets

Total

Total

CJ CheilJedang
Corporation

￦ (308,208)

CJ Food System Co., Ltd.

(454,933)

CJ Foodville Co., Ltd.

(128,458)
-

CJ Development Co., Ltd.
CJ Systems Co., Ltd.
CJ Media Inc.

-

￦ (308,208)

(1,150,676)

(1,605,609)

(2,182,989)

-

(128,458)

93,916

-

93,916

(17,377,542)

(17,377,542)

-

(13,117,102)

(13,117,102)

￦

￦

-

￦

-

￦

-

(2,182,989)

-

(4,624,830)

(4,624,830)

-

(8,789,952)

(8,789,952)

66,492

-

66,492

(559,354)

-

(559,354)

(45,394)

(166,848)

(212,242)

28,886

-

28,886

CJ Home Shopping
Co., Ltd.
CJ Investment &
Securities Co., Ltd.

￦

1,131

￦

-

￦

1,131

￦

1,196

￦

-

￦

1,196
(Continued)
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(in thousands of Korean won)

2007
Property, Plant
and Equipment,
and Intangible
Assets

Current
Assets

Investee

2006
Property,
Plant and
Equipment, and
Intangible Assets

Current
Assets

Total

Total

CJ Venture Capital
Co., Ltd.

￦

-

-

￦

￦

-

1

￦

-

￦

-

-

Samyang Oil Co., Ltd.

-

-

-

78,003

-

78,003

Superfeed Co., Ltd.

-

-

-

(81,550)

-

(81,550)

CJ Internet Co., Ltd.
CJ CGV Co., Ltd.

-

1

-

CJ Olive Young Co., Ltd.

28,984

￦

CJ MD1 Co., Ltd.

28,984

34

-

34

(4,648)

-

(4,648)

210

-

210

1,102

-

1,102

11,770

-

11,770

-

-

-

Shindongbang CP
Corporation
M-net Media Corp.

-

-

-

(96,306)

-

(96,306)

(536,707)

-

(536,707)

(173,548)

-

(173,548)

-

-

-

(10,378)

-

(10,378)

-

-

-

(69,614)

-

(69,614)

-

-

-

(1,183,171)

-

(1,183,171)

-

-

-

(113,580)

-

(113,580)

CJ Liaocheng Biotech
Co., Ltd.
CJ China Ltd.
P.T. Cheil Jedang
Indonesia (P.T. CJI)
CJ Qingdao Food Co., Ltd.
CJ Europe GMBH.
CJ Japan Corp.
CJ Global Holdings Ltd.

-

-

-

(188,640)

-

(188,640)

(27,388)

-

(27,388)

(10,481)

-

(10,481)

-

-

-

(13,616)

-

(13,616)

￦ (1,421,451)

￦ (23,319,896)

￦ (24,741,347)

￦ (4,455,787)

￦ (21,907,054)

￦(26,362,841)

The changes in the book values of equity-method investments for the year ended December 31, 2007, are as follows:

(in thousands of Korean won)

Investee

CJ Cheil Jedang Corporation
CJ Food System Co., Ltd.

Earnings from
Equitymethod
Investments

January
1, 2007
￦

37,860,708

￦

Other
Increase
(Decrease)

2,565,712

￦ 814,027,461

863,776

(3,802,950)

Decrease
due to
split-off
￦

December
31, 2007
-

￦ 816,593,173

-

34,921,534
(Continued)
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(in thousands of Korean won)

Investee

CJ Foodville Co., Ltd.

Earnings from
Equitymethod
Investments

January
1, 2007
￦ 71,586,331

CJ Development Co., Ltd.

￦

86,776,221

CJ Systems Co., Ltd.
CJ Entertainment Inc.
CJ Media Inc.

7,984,689

Other
Increase
(Decrease)

Decrease
due to
split-off

￦

￦

(18,421,034)

(8,244,503)

December
31, 2007
-

￦ 79,571,020

-

60,110,684

1,800,336

7,432,405

2,090,079

-

11,322,820

135,549,234

(22,790,903)

18,646

-

112,776,977

53,137,916

(6,786,533)

26,602,603

-

72,953,986

CJ Home Shopping Co., Ltd.

289,968,282

1,554,049

24,058,620

-

315,580,951

CJ Investment & Securities Co., Ltd.

100,328,583

46,337,614

(29,124,672)

-

117,541,525

6,201,554

880,918

85,332

-

7,167,804

CJ GLS Co., Ltd.

65,454,721

(2,035,770)

(1,143,783)

-

62,275,168

CJ Music Co., Ltd.

12,740,436

443,932

(13,184,368)

-

-

CJ Venture Capital Co., Ltd.

Samyang Oil Co., Ltd.

9,233,733

1,785,520

137,656

(11,156,909)

-

23,478,354

(1,096,037)

-

(22,382,317)

-

CJ Olive Young Co., Ltd.

3,822,677

(899,538)

3,942,218

-

6,865,357

CJ MD1 Co., Ltd.

2,444,886

(336,529)

(1,700,000)

(408,357)

-

Shindongbang CP Corporation

63,352,045

14,173,401

56,871

(77,582,317)

-

CJ Internet Co., Ltd.

92,929,316

3,513,694

(1,342,800)

-

95,100,210

Superfeed Co., Ltd.

CJ CGV Co., Ltd.

64,731,778

4,473,689

(3,260,239)

-

65,945,228

Samho F&G Corp.

16,306,882

(1,511,729)

127,716

(14,922,869)

-

M-net Media Corp.

28,547,860

(11,053,477)

16,143,447

-

33,637,830

CJ Sports Co., Ltd

410,762

(902,390)

1,046,707

-

555,079

Hasunjung General Food Co., Ltd.

-

(363,644)

33,093,290

(32,729,646)

-

CJ Liaocheng Biotech Co., Ltd.

27,171,402

(1,792,369)

11,572,568

(36,951,601)

-

CJ Do Brasil Ind. Com. Prod. Alim. Ltda.

44,138,692

(5,151,432)

17,852,210

(56,839,470)

-

-

473,485

4,128,826

(4,602,311)

-

CJ America Inc.
CJ China Ltd.
P.T. Cheil Jedang Indonesia
CJ Qingdao Food Co., Ltd.
CJ Beijing Beverage & Foods Co., Ltd.
CJ Ord River Sugar Pty., Ltd.
CJ Europe GMBH.
Lee Entertainment L.L.C.
CJ Japan Corp.
CJ Cambodia Co., Ltd. -Preferred stock

￦

2,917,565

860,228

30,050

(3,807,843)

-

101,413,673

(3,510,601)

1,104,410

(99,007,482)

-

5,354,779

(3,007,880)

197,452

(2,544,351)

-

10,522,638

(1,010,070)

477,443

(9,990,011)

-

2,035,713

(680,859)

88,019

(1,442,873)

-

831,692

196,088

55,904

(1,083,684)

-

103,176,643

(432,120)

(12,573,254)

-

90,171,269

2,096,434

770,313

140,464

-

3,007,211

5,408,271

￦ (4,529,032)

-

￦

(879,239)

￦

￦

(Continued)
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(in thousands of Korean won)

Investee

Annie Chun’s Inc.

Earnings from
Equitymethod
Investments

January
1, 2007

Other
Increase
(Decrease)

Decrease
due to
split-off

December
31, 2007

4,725,535

￦ (1,052,689)

12,819

￦ (3,685,665)

944,585

16,364

10,602

(971,551)

CJ Beijing Bakery Co., Ltd.

1,621,282

(2,128,837)

507,555

-

-

CJ Nutracon Pty.

4,752,273

(1,391,635)

204,675

(3,565,313)

-

8,854,450

(1,577,387)

375,143

(7,652,206)

-

25,461,564

(9,112,027)

1,516,762

-

17,866,299

￦

CJ Pacific Corp.

Liaocheng Lantian Cogenerations Plant Co., Ltd.
CJ Global Holdings Ltd.

￦

-

￦

-

Beijing Ershang CJ Food Co., Ltd.

-

(94,851)

5,115,223

(5,020,372)

-

CJ Omni Inc.

-

(814,534)

6,790,911

(5,976,377)

-

CJ International Trading Co., Ltd.

-

564,180

(564,180)

-

(4,508,237)

￦ 903,207,564

￦ (407,416,737)

￦2,003,964,125

￦ 1,512,681,535

￦

The changes in the book values of equity-method investments for the year ended December 31, 2006, were as follows:

(in thousands of Korean won)

Investee

CJ Morningwell Co., Ltd.

Earnings from
Equitymethod
Investments

January
1, 2006

December
31, 2006

698,921

￦ (13,224,241)

CJ Food System Co., Ltd.

51,832,508

(12,217,043)

(1,754,757)

37,860,708

CJ Foodville Co., Ltd.

21,918,919

3,416,421

46,250,991

71,586,331

Haechandle Co., Ltd.

78,982,511

1,743,214

(80,725,725)

-

CJ Development Co., Ltd.

72,245,242

(12,203,246)

26,734,225

86,776,221

4,256,741

(2,456,405)

-

1,800,336

62,958,151

(1,987,161)

(60,970,990)

-

-

(25,051,732)

160,600,966

135,549,234

26,878,541

(4,109,427)

30,368,802

53,137,916

254,715,415

6,607,001

28,645,866

289,968,282

￦

CJ Systems Co., Ltd.
CJEH Co., Ltd. (CJ Entertainment Inc.)
CJ Entertainment Inc.
CJ Media Inc.
CJ Home Shopping Co., Ltd.

12,525,320

Other
Increase
(Decrease)

￦

￦

-

CJ Investment & Securities Co., Ltd.

8,502,821

10,113,803

81,711,959

100,328,583

CJ Venture Capital Co., Ltd.

8,385,866

(2,207,837)

23,525

6,201,554

CJ GLS Co., Ltd.

￦

24,808,739

￦

1,187,801

￦

39,458,181

￦

65,454,721
(Continued)
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(in thousands of Korean won)

Investee

CJ N City Co., Ltd.

Earnings from
Equitymethod
Investments

January
1, 2006
￦

6,716,081

￦

(404,446)

Other
Increase
(Decrease)
￦

December
31, 2006

(6,311,635)

￦

15,744,650

(907,668)

Samyang Oil Co., Ltd.

15,449,204

(7,142,786)

927,315

9,233,733

Superfeed Co., Ltd.

19,197,082

45,134

4,236,138

23,478,354

CJ Olive Young Co., Ltd.

5,482,236

(1,659,559)

-

3,822,677

CJ MD1 Co., Ltd.

1,790,240

654,646

-

2,444,886

Shindongbang CP Corporation

58,781,293

4,566,744

4,008

63,352,045

CJ Internet Co., Ltd.

51,099,450

1,076,644

40,753,222

92,929,316

Hanil Pharmaceutical Ind, Co., Ltd.

22,383,450

(251,320)

(22,132,130)

-

-

4,670,405

60,061,373

64,731,778

Samho F&G Corp.

-

(3,849,498)

20,156,380

16,306,882

M-net Media Corp.

-

(9,523,062)

38,070,922

28,547,860

CJ CGV Co., Ltd.

CJ Sports Co., Ltd
CJ Liaocheng Biotech Co., Ltd.
CJ Do Brasil Ind. Com. Prod. Alim. Ltda.

(2,096,546)

-

CJ Music Co., Ltd.

12,740,436

-

(389,238)

800,000

410,762

14,500,219

(2,476,273)

15,147,456

27,171,402

-

142,551

43,996,141

44,138,692

3,401,192

(185,823)

(297,804)

2,917,565

CJ Philippines Inc.

6,651,877

1,806,076

(8,457,953)

-

P.T. Cheil Jedang Superfeed

1,341,746

563,336

(1,905,082)

-

P.T. Cheil Jedang Indonesia

113,221,544

(9,179,281)

(2,628,590)

101,413,673

6,597,166

(850,182)

(392,205)

5,354,779

CJ China Ltd.

CJ Qingdao Food Co., Ltd.
CJ Beijing Beverage & Foods Co., Ltd.

12,009,272

(850,196)

(636,438)

10,522,638

CJ Ord River Sugar Pty., Ltd.

2,117,920

(55,506)

(26,701)

2,035,713

CJ Vina Agri Co., Ltd.

7,327,902

1,005,178

(8,333,080)

-

924,149

(111,641)

19,184

831,692

130,453,643

54,613,332

(81,890,332)

103,176,643

1,261,105

999,172

(163,843)

2,096,434

CJ Europe GMBH.
Lee Entertainment L.L.C.
CJ Japan Corp.
CJ Cambodia Co., Ltd.

943,024

(943,024)

-

-

Annie Chun’s Inc.

6,201,053

(1,297,398)

(178,120)

4,725,535

CJ Bakery Inc.

2,707,121

-

(2,707,121)

-

-

(258,100)

258,100

-

CJ Entertainment Co., Ltd.
CJ Pacific Corp.

￦

-

￦

861,726

￦

82,859

￦

944,585
(Continued)
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(in thousands of Korean won)

Earnings from
Equitymethod
Investments

January
1, 2006

Investee

CJ Beijing Bakery Co., Ltd.

-

￦

CJ Nutracon Pty.

(1,121,667)

￦

-

Other
Increase
(Decrease)
￦

December
31, 2006

2,742,949

1,621,282

￦

(740,798)

5,493,071

4,752,273

Liaocheng Lantian Cogenerations Plant Co., Ltd.

-

(699,530)

9,553,980

8,854,450

CJ Chengdu Feed Co., Ltd.

-

(353,876)

353,876

-

CJ Nanjing Feed Co., Ltd.

-

(1,015,222)

1,015,222

-

CJ Guiyang Feed Co., Ltd.

-

(381,407)

381,407

-

CJ Tianjin Feed Co., Ltd.

-

(749,928)

749,928

-

CJ Zhengzhou Feed Co., Ltd.

-

(617,750)

617,750

-

CJ Shenyang Feed Co., Ltd.

-

281,937

(281,937)

-

CJ Qingdao Feed Co., Ltd.

-

(736,266)

736,266

-

CJ Tur Yem Sanayi Ve Ti Caret A. S

-

(1,307,826)

1,307,826

-

CJ Global Holdings Ltd.

-

1,241,520

24,220,044

25,461,564

390,364,702

￦ 1,512,681,535

￦ 1,134,313,393

￦

(11,996,560)

￦

Gain and loss on equity-method investments recorded as other cumulative comprehensive income as of December 31, 2007 and
2006, are as follows:

(in millions of Korean won)

2007
Investee

2006

January
1, 2007

Valuation
Amount

Decrease
due to
split-off

December
31, 2007

January
1, 2006

Valuation
Amount

￦ 77,458

￦ 13,333

￦

6,470

￦ 84,321

￦ 73,213

￦

Included
in
Earnings

December
1, 2006

Gain on valuation of
equity-method
investments

4,245

￦

-

￦ 77,458

Loss on valuation of
equity-method
investments
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(148,125)

(29,446)

(89,408)

(88,163)

(173,495)

￦ (70,667)

￦ (16,113)

￦ 82,938)

￦ (3,842)

￦ (100,282)

25,370
￦

29,615

￦

-

(148,125)

-

￦ (70,667)

Financial information of significant investee companies as of and for the year ended December 31, 2007, is as follows:

(in thousands of Korean won)

2007
Investee
CJ CheilJedang Corporation
CJ Food System Co., Ltd.

Net income
(loss)

Assets

Liabilities

Sales

￦ 2,197,278,564

￦ 1,490,055,293

￦1,002,840,555

196,012,752

125,761,513

612,828,166

￦

16,261,823
553,734

CJ Foodville Co., Ltd.

278,700,032

195,516,261

497,235,683

8,831,092

CJ Development Co., Ltd.

512,554,643

434,989,351

178,983,583

(14,174,784)

64,135,122

38,462,129

155,480,526

5,358,213

CJ Entertainment Co., Ltd.

231,383,016

118,606,039

129,856,664

(22,790,903)

CJ Media Inc.

268,489,125

122,927,325

153,271,102

(15,062,416)

CJ Home Shopping Co., Ltd.

888,584,823

410,500,045

518,809,174

31,647,667

CJ Investment & Securities Co., Ltd.

836,988,765

640,057,307

237,771,776

72,706,419

8,165,576

201,349

1,830,382

978,799

263,490,466

115,971,895

519,394,519

595,339

33,300,666

19,570,020

53,722,894

(1,808,440)

CJ Systems Co., Ltd.

CJ Venture Capital Co., Ltd.
CJ GLS Co., Ltd.
CJ Olive Young Co., Ltd.
CJ Internet Co., Ltd.

229,217,433

34,133,756

159,776,628

25,791,296

CJ CGV Co., Ltd.

438,709,766

259,193,017

320,465,664

12,148,447

M-net Media Corp.

173,313,096

82,281,981

62,892,777

(34,546,033)

CJ Sports Co., Ltd.

2,339,761

1,784,682

1,260,930

(902,390)

Lee Entertainment L.L.C.

90,755,246

-

-

(434,919)

CJ Japan Corp.

55,996,200

52,961,601

27,934,920

747,801

CJ Bakery Inc.

7,813,067

14,467,633

4,030,139

(2,809,463)

CJ Beijing Bakery Co., Ltd.

6,179,727

6,365,728

4,084,787

(2,314,838)

￦ 212,899,691

￦ 195,033,392

￦ 384,024,881

￦ (5,959,583)

CJ Global Holdings Ltd.

Financial information of significant investee companies as of and for the year ended December 31, 2006, is as follows:

(in thousands of Korean won)

2006
Investee
CJ Food System Co., Ltd.
CJ Foodville Co., Ltd.

Assets

Liabilities

Sales

Net income
(loss)

￦ 182,385,701

￦ 115,072,196

￦ 613,032,191

￦ (20,072,763)

209,700,835

135,141,953

286,011,166

3,456,287
(Continued)
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(in thousands of Korean won)

2006
Assets

Liabilities

Sales

Net income
(loss)

￦ 525,169,245

￦ 425,176,468

￦ 212,696,411

￦ (11,054,109)

Investee
CJ Development Co., Ltd.
CJ Systems Co., Ltd.

53,704,390

33,390,525

143,216,062

3,468,440

CJ Entertainment Co., Ltd.

236,736,314

101,187,081

118,380,808

(25,033,434)

CJ Media Inc.

192,616,937

102,952,040

126,315,855

(7,065,717)

CJ Home Shopping Co., Ltd.

864,159,228

404,950,255

512,828,750

48,216,984

CJ Investment & Securities Co., Ltd.

691,239,580

566,843,835

124,395,745

(82,552,021)

7,105,221

214,607

1,344,871

(2,453,040)

CJ Venture Capital Co., Ltd.
CJ GLS Co., Ltd.

246,420,052

124,775,217

477,998,958

6,548,736

CJ Music Co., Ltd.

48,786,991

28,595,292

25,628,709

589,452

Samyang Oil Co., Ltd.

18,431,944

9,919,773

35,572,161

(6,864,251)

Superfeed Co., Ltd.

35,855,128

13,215,715

38,495,494

846,893

CJ Olive Young Co., Ltd.

26,822,277

19,167,627

38,885,318

(3,383,966)

CJ MD1 Co., Ltd.

14,167,180

11,751,278

76,393,362

656,719

Shindongbang CP Corporation

61,142,988

49,068,738

94,844,516

11,811,747

CJ Internet Co., Ltd.

195,179,737

20,658,576

105,206,998

16,608,231

CJ CGV Co., Ltd.

378,306,613

202,061,672

272,015,686

22,864,650

Samho F&G Corp.

36,599,427

26,924,795

82,446,479

(6,448,990)

M-net Media Corp.

139,878,437

20,095,412

22,643,185

(45,860,326)

CJ Sports Co., Ltd.

1,210,631

799,869

1,152,364

(374,378)

CJ Liaocheng Biotech Co., Ltd.

99,968,382

72,786,602

35,651,765

(3,151,653)

CJ Do Brasil Ind. Com. Prod. Alim. Ltda.

93,005,474

48,866,730

-

62,930

CJ America Inc.

31,238,003

33,999,123

54,427,575

(503,667)

CJ China Ltd.

78,123,990

75,136,811

254,377,921

(346,372)

P.T. Cheil Jedang Indonesia

461,503,885

358,906,943

268,724,884

(10,398,094)

CJ Qingdao Food Co., Ltd.

20,717,130

13,418,345

21,899,033

(2,081,377)

CJ Beijing Beverage & Foods Co., Ltd.

14,465,831

1,942,996

736,960

(1,102,903)

CJ Ord River Sugar Pty., Ltd.

23,691,270

13,512,706

15,153,191

(341,529)

CJ Europe GMBH.
Lee Entertainment L.L.C.
CJ Japan Corp.
CJ Cambodia Co., Ltd.
Annie Chun’s Inc.

￦

57,822,567

56,802,235

123,991,361

134,078

104,538,507

693,661

-

54,974,588

51,241,506

49,134,591

20,980,395

995,467

5,035,586

5,379,784

945,585

(2,064,095)

2,901,369

￦

567,555

￦

6,563,674

￦

(749,188)
(Continued)
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(in thousands of Korean won)

2006
Investee
CJ Bakery Inc.

Assets
3,624,753

￦

2,486,012

￦ (2,790,396)

302

(237,249)

945,409

824

9,069,037

61,726

8,903,505

4,151,232

-

(740,798)

CJ Nutracon Pty.
CJ Global Holdings Ltd.

￦

2,031

CJ Pacific Corp.

Net income
(loss)

Sales

790,519

CJ Entertainment Co., Ltd.

Liaocheng Lantian Cogenerations Plant Co., Ltd.

Liabilities
7,106,284

￦

24,695,504

15,841,054

371,201

￦ 135,979,995

￦ 113,877,131

￦ 303,474,514

(699,530)
￦

1,241,520

Market value information of investee companies as of December 31, 2007 and 2006, is as follows:

(in thousands of Korean won)

2007
Investee
CJ ChilJedang Corporation.
CJ Food System Co., Ltd.
CJ Home Shopping Co., Ltd.

2006

Market Value

Recorded
Book Value

￦ 1,306,457,272

￦ 816,593,173

46,974,648

34,921,534

54,971,523

37,860,708

Market Value
-

￦

Recorded
Book Value
-

￦

230,607,212

315,580,951

286,432,377

289,968,282

CJ Internet Co., Ltd.

91,922,950

95,100,210

138,740,850

92,929,316

CJ CGV Co., Ltd.

97,674,040

65,945,228

162,032,903

64,731,778

-

-

24,736,853

16,306,882

Samho F&G Corp.
M-net Media Corp.

99,052,417

33,637,830

59,901,810

28,547,860

￦ 1,872,688,539

￦ 1,361,778,926

￦ 726,816,316

￦ 530,344,826

6. Long-Term and Short-Term Loans Receivable
Long-term and short-term loans receivable as of December 31, 2007 and 2006, consist of the following:
(in thousands of Korean won)

Annual
Interest Rates (%)
2007
Loans to employee stock ownership association

-

Others

-

2007
￦

Less: Curent portion of long-term loans receivable
￦

2006

434,599

￦

60,077,082

-

9,271,371

434,599

69,348,453

-

(4,991,259)

434,599

￦ 64,357,194
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7. Property, Plant and Equipment
Property, plant and equipment as of December 31, 2007 and 2006, and the changes in the accounts for the years then ended,
consist of the following:

(in thousands of Korean won)

2007
Balance at January 1, 2007

Land

Buildings

Structures

Machinery

￦ 518,689,822

￦ 282,257,976

￦ 40,617,130

￦ 171,920,608

￦ 2,024,444

-

670,607

3,245

42,008

1,000,536

104,600

11,544,410

845,537

21,526,004

46,500

Acquisition
Transfer
Transfer to intangible asset
Disposal

-

-

-

-

-

(197,138)

(102,796))

(420,945)

(1,146,755)

(17,183)

-

(14,606,659)

(2,098,826)

(27,736,680))

(622,877)

(477,544,892)

(239,083,163))

(38,052,173)

(164,492,421))

(2,367,127)

Depreciation
Decrease due to split-off
Others
Balance at December 31, 2007

Vehicles

-

(201,808)

￦ 41,052,392

￦ 40,478,567

893,968

￦

(112,764)

-

-

￦

￦

64,293

(in thousands of Korean won)

2007
Equipment
Balance at January 1, 2007

￦

34,855,460

￦

2,965,471

￦

Total

32,852,907

￦ 1,086,183,818

Acquisition

9,915,375

54,000

58,706,690

70,392,461

Transfer

3,487,157

-

(37,554,208)

-

-

-

(1,522,707)

(1,522,707)

(75,446)

(210,208)

(83,835)

(2,254,306)

Transfer to intangible asset
Disposal
Depreciation

(12,930,591)

(86,829)

-

(58,082,462)

Decrease due to split-off

(34,968,070)

(2,722,434)

(52,211,601)

(1,011,441,881)

Others
Balance at December 31, 2007

088
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(12,966)
￦

270,919

￦

-

￦

187,246

(327,538)
￦

82,947,385

(in thousands of Korean won)

2006
Balance at January 1, 2006

Land

Buildings

Structures

Machinery

￦ 476,478,595

￦ 241,172,346

￦ 37,160,811

￦ 135,649,092

￦ 1,353,172

Vehicles

Acquisition

5,652,490

7,687,486

84,291

2,334,993

1,346,476

Transfer

2,336,435

23,328,070

3,313,255

63,625,273

101,960

Increase due to merger

38,961,523

43,300,137

3,853,580

16,123,905

118,121

Disposal

(1,629,413)

(386,812)

(118,479)

(2,175,687)

(117,826)

Impairment

-

(181,690)

(192,178)

(13,757)

-

Depreciation

-

(20,347,521)

(3,072,177)

(37,948,548)

(777,458)

(3,109,808)

(12,314,040)

(411,973)

(5,674,663)

(1)

-

-

-

-

-

￦ 518,689,822

￦ 282,257,976

￦ 40,617,130

￦ 171,920,608

￦ 2,024,444

Invested in CJ Foodville
Others
Balance at December 31, 2006

(in thousands of Korean won)

2006
Equipment
Balance at January 1, 2006

￦

Acquisition

Constructionin-progress

Others

40,360,185

￦

13,304,183

2,751,152

￦

22,229,181

212,879

103,148,111

Total
￦

957,154,534
133,770,909

Transfer

5,554,753

242,935

(98,502,681)

-

Increase due to merger

4,284,954

394,873

747,664

107,784,757

Disposal

(521,261)

(240,655)

-

(5,190,133)

-

-

-

(387,625)

Impairment
Depreciation
Invested in CJ Foodville
Others
Balance at December 31, 2006

(22,029,650)

(208,983)

-

(84,384,337)

(6,097,704)

(186,730)

(235,827)

(28,030,746)

￦

34,855,460

￦

2,965,471

￦

5,466,459

5,466,459

32,852,907

￦ 1,086,183,818

As of December 31, 2007, the Company has insurance for depreciable assets and directors’ and officers’ liability amounting to
￦ 59,564 million and ￦ 50,000 million, respectively.

As of December 31, 2007, the value of land based on the posted price issued by the Korean tax authority amounted to ￦ 53,910
million.
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8. Intangible Assets
The details of the changes in intangible assets for the years ended December 31, 2007 and 2006, are as follows:

(in thousands of Korean won)

2007
Intellectual
Property
Rights

Goodwill
Balance at January 1, 2007

￦

Acquisition 1

14,215,177

Decrease due to split-off

4,419,294

￦

Total

-

￦ 18,634,471

31,051

1,583,778

-

1,614,829

-

(170,284)

-

(170,284)

Disposal
Amortization

￦

Development
Costs

(2,450,367)

(854,033)

-

(3,304,400)

(11,795,861)

(4,375,789)

-

(16,171,650)

Balance at December 31, 2007

￦

-

￦

602,966

￦

-

￦

602,966

Accumulated amortization

￦

-

￦

526,706

￦

-

￦

526,706

1 Includes amount transferred from construction-in-progress.

(in thousands of Korean won)

2006
Intellectual
Property
Rights

Goodwill
Balance at January 1, 2006

￦

Disposal

￦

4,360,985

￦

1,600,247

Total
￦

6,704,765

928,923

-

2,997,871

(58,499)

(2,788)

(1,600,247)

(1,661,534)

(1,283,237)

(941,125)

-

(2,224,362)

Increase due to merger

13,826,229

73,299

-

13,899,528

Invested in CJ Foodville

(1,081,797)

-

-

(1,081,797)

Amortization

090

743,533
2,068,948

Acquisition

Development
Costs

Balance at December 31, 2006

￦

14,215,177

￦

4,419,294

￦

-

￦ 18,634,471

Accumulated amortization

￦

4,204,780

￦

8,064,191

￦ 12,647,316

￦ 24,916,287

Accumulated impairment

￦

-

￦

-
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￦

8,925,418

￦

8,925,418

The amortization expense of intangible assets for the years ended December 31, 2007 and 2006, is allocated to the following
account:

(in thousands of Korean won)

Account

2007

Selling, general and administrative expenses

￦

2006

3,304,400

￦

2,224,362

The Company expensed research and development costs of ￦29,902 million (2006: ￦42,245 million) for the year ended
December 31, 2007.

9. Short-Term Borrowings
Short-term borrowings as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won)

Annual Interest
Rates (%)
2007
Bank overdraft facilities

-

2007

2006
-

￦

Usance financing

-

-

Notes discounted

-

-

￦

￦

3,175,291
215,401,237
48,000,000

￦

266,576,528

As of December 31, 2007, the Company has bank overdraft agreements of up to a maximum of ￦ 20,000 million with two banks
including Woori Bank.

10. Long-Term Debts
Long-term debts as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won)

Account
Loans payable 1

2007
￦

Debentures 2

2006

200,305,700

￦

186,718,166

Less: Current maturities
￦

449,696,733
526,388,020

387,023,866

976,084,753

-

(175,921,186)

387,023,866

￦

800,163,567

1 Long-term loans payable as of December 31, 2007 and 2006, consist of the following:
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(in thousands of Korean won)

Annual Interest
Rates (%)
2007

2007

2006

Local currency loans
Korea Exchange Bank

-

Shinhan Bank

-

-

￦

￦

100,000,000

-

100,000,000

200,305,700

198,469,600

-

45,510,365

Foreign currency loans (Won equivalent)
Kookmin Bank

5.02 - 5.11

Woori Bank

-

Shinhan Bank

-

￦

200,305,700

5,716,768
￦

449,696,733

In order to hedge the impact of fluctuations in fair value of the loans amounting to ￦ 200,306 million, the Company has entered
into interest rate swap contracts with Kookmin Bank and recorded ￦ 3,507 million of loss on valuation of derivatives under
capital adjustments for the year ended December 31, 2007.
2 Debentures outstanding as of December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won)

Annual Interest
Rates (%)
2007
Public bonds
Private bonds
Bonds payable in foreign currency 1

-

2007
￦

5.63

Less: Unamortized discounts
￦

2006
-

￦

469,262,164

-

58,000,000

187,640,000

-

187,640,000

527,262,164

(921,834)

(874,144)

186,718,166

￦

526,388,020

Floating rate notes have been issued with face value of US$ 200 million, with interest payable semiannually, in the Eurodollar
market and listed at London Stock Exchange.
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In order to hedge the impact of fluctuations in fair value of certain foreign floating rate notes amounting to ￦187,640 million, the
Company has entered into foreign exchange rate swap contracts and recorded ￦6,146 million of loss on valuation of derivatives
under other cumulative comprehensive income for the year ended December 31, 2007. In addition, the Company has redeemed
corporate bonds and recognized redemption loss of ￦738 million in 2007.
With regard to foreign floating rate notes, the Company has an agreement requiring the debt rate to be below 300% in the
financial statements and EBITDA be more than 2.5 times of interest expenses.
Maturities of long-term debts outstanding as of December 31, 2007, excluding discounts and long-term accrued interests on
debentures, are as follows:

(in thousands of Korean won)

Year of maturity
2009

Loans
￦

2010

Debentures
-

￦

Total

99,918,300

￦

99,918,300

-

-

2011

-

100,387,400

100,387,400

2012

186,718,166

-

186,718,166

￦

186,718,166

￦

200,305,700

-

￦

387,023,866

11. Accrued Severance Benefits
Changes in accrued severance benefits for the years ended December 31, 2007 and 2006, consist of the following:

(in thousands of Korean won)

2006

2007
Accrued severance benefits

￦

3,987,810

￦

71,369,779

Less: Funded portion
(2,421,619)

Severance insurance fund
National Pension Fund
Unfunded portion

(37,250,371)

(15,642)
￦

1,550,549

(782,161)
￦

33,337,247

As of December 31, 2007, the Company funded 60.73% (2006: 40%) of severance payable through severance insurance deposits
with Samsung Fire & Marine Insurance Co., Ltd.
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12. Commitments and Contingencies
The Company recognized as non-operating income the ￦ 17,900 million received as settlement in a certain case during the year
ended December 31, 2007. Further, the Company recognized as non-operating expenses ￦ 3,800 million in relation to litigation
charges.
As of December 31, 2007, the Company has an agreement of payment guarantee amounting to ￦ 23,900 million with Woori Bank
in relation to a deferral of interim tax prepayment.
The Company received a penalty amounting to ￦ 22,763 million from the Free Trade Commission on July 18, 2007 in relation to
sugar price collusion and recorded it as non-operation expenses and accrued expenses.
The Company has voided three checks during current year, and the bank statement has not been reconciled as of December 31,
2007. The Company is planning to pursue judgment of nullification regarding two of the said checks voided during 2007.

13. Derivatives
Details of the changes in valuation gain or loss on derivatives are as follow:

(in thousands of Korean won)

Trading
2007

Interest rate swap

Valuation
gain
￦

Foreign currency swap

Valuation
loss
-

￦

￦

Hedge

-

￦

Valuation
gain
-

￦

Other
comprehensive
income 1

Valuation
loss
-

-

4,346,100

-

￦ 4,346,100

￦
￦

-

￦ (13,314,479)

-

-

-

￦ (13,314,479)

1 The ￦ 9,653 million, net of tax, was charged to accumulated other comprehensive income.

14. Capital Stock
The Company is authorized to issue 100 million shares with the par value per share of ￦ 5,000. As of December 31, 2007, the
Company has issued 27,532,575 shares of common stocks and 3,812,437 shares of preferred stock.
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Preferred stock

Second-preferred stock

Third-preferred stock

2,260,223

1,019,041

533,173

No voting rights

No voting rights. However, if these
shares are not paid out prior to
common stock, voting rights are given
until the next general shareholders’
meeting deciding paying out
preference dividends

No voting rights. However, if these
shares are not paid out prior to
common stock, voting rights are
given until the next general
shareholders’ meeting deciding
paying out preference dividends

Maturity date

Perpetual

Convertible to common stocks
on January 1, 2009. If the dividends
are not paid out before the maturity
date, the duration is extended

Convertible to common stocks on
January 1, 2009. If the dividends are
not paid out before the maturity
date, the duration is extended

Dividends

Non-participating,
non-cumulative, and
paying out 1% more
than common stock
annually

Participating, cumulative

Participating, cumulative

Minimum dividend
rate (Annual)

-

9%

9%

Numbers of shares

Voting rights

The Company has issued 129,742 shares of registered common stock due to the exercise of certain stock options in 2007. The
Company has recognized the additional paid-in capital of ￦ 9,633 million.
The Company has executed a split-off on September 1, 2007, and incurred common stock of ￦56,383 million, preferred stock of
￦ 11,195 million, additional paid-in capital of ￦ 197,535 million (including issuing costs), and loss on capital reduction of
￦ 492,658 million.

The Company has issued new shares through exchanges in kind on December 28, 2007. The Company has obtained 2,259,691
common shares of CJ CheilJedang Corporation as investment in kind, and issued 8,328,090 shares in return. In addition, the
Company recognized additional paid-in capital of ￦ 636,266 million.
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15. Retained Earnings
Retained earnings as of December 31, 2007 and 2006, consist of the following:
(in thousands of Korean won)

2007
Legal reserve

￦

Reserve for improvement of financial structure
Reserve for business rationalization
Reserve for research and human resource development
Reserve for export losses
Reserve for overseas market development
Reserve for loss on disposal of treasury stock
Retained earnings before appropriations
￦

2006

79,869,424

75,264,287

￦

6,709,860

6,709,860

54,804,727

54,804,727

524,789,992

434,796,663

720,000

720,000

1,100,000

1,100,000

35,544,626

35,544,626

703,538,629

608,940,163

31,289,848

141,149,833

734,828,477

￦

750,089,996

The Korean Commercial Code requires the Company to appropriate as a legal reserve, an amount equal to a minimum of 10% of
annual cash dividends declared, until the reserve equals 50% of capital stock. This reserve is not available for the payment of
cash dividends, but may be transferred to capital stock or used to reduce accumulated deficit, if any.
The Regulation for Securities Issuance and Disclosure requires the Company to appropriate as a reserve for improvement of
financial structure an amount equal to at least 50% of the net extraordinary gain on disposal of property, plant and equipment
and 10% of net earnings for each year until the shareholders’ equity equals 30% of total assets. This reserve is not available for
the payment of cash dividends, but may be transferred to capital stock or used to reduce accumulated deficit, if any.

2007
Number of shares eligible for dividends

Dividend rate

27,532,575

24,529,835

Preferred stock

2,260,223

3,587,656

Convertible preferred stock

1,552,214

2,463,832

Common stock

-

30%

Preferred stock

-

31%

(in thousands of Korean won)

096

BURSTING FORTH TOWARDS
ANEW CHAPTER

30%

-

Convertible preferred stock
Dividend amount

2006

Common stock

Common stock

￦

-

￦

36,794,752

Preferred stock

￦

-

￦

5,560,867

Convertible preferred stock

￦

-

￦

3,695,748

16. Treasury Stock
As of December 31, 2007, the Company has treasury stock consisting of 3,678,376 shares of common stock with a book value of
￦ 229,224,021 thousand and 2,429 shares of preferred stock with a book value of ￦ 105,371 thousand. The treasury stock is
recorded as a capital adjustment and will be sold subject to stock market conditions.
The Company has reclassified shares of CJ CheilJedang Corporation as equity-method investments on September 1, 2007. In
addition, the Company recognized 13,151 shares of common and preferred stocks due to split-off as treasury stock.

17. Stock Option Plan
The Company has a stock option plan that provides for the granting of stock purchase options to employees or directors who
have contributed or are expected to contribute to the management and technological innovation of the Company. The options can
be fully vested in two years from the date of the grant.
A summary of the terms of the stock options granted follows:

(in thousands of Korean won)

August 14,
2001
Options granted

￦

48,000

Date of the grant
March 11,
April 8,
2003
2004

April 27,
2002
￦

95,600

￦

134,300

￦

March 8,
2005

77,800

￦

March 13,
2006

94,100

￦

56,900

Exercised quantity

40,515

66,915

82,152

43,297

45,408

-

Forfeited quantity

1,000

-

1,300

4,600

10,200

4,500

2,516

10,730

19,111

11,507

14,615

46,500

Transferred quantity
due to split-off
Options outstanding
Exercise price 1

3,969
￦

40,000

17,955
￦

58,000

31,737
￦

41,000

18,396
￦

69,000

￦

23,877

5,900

71,000

￦ 120,000

2~9 years

2~9 years

Exercise period from
the date of the grant

2~9 years

2~9 years

2~9 years

2~9 years

1 The exercise price can be adjusted in case of the issuance of new shares, stock dividends, stock split, or stock merger.

The compensation expenses recognized during 2007 and thereafter are as follow:
(in thousands of Korean won)

August 14,
2001
Prior to 2007

Date of the grant
March 11,
April 8,
2003
2004

April 27,
2002

March 8,
2005

March 13,
2006

827,204

￦ 2, 104,165

￦ 1,657,544

￦ 1,469,078

￦ 1,402,606

￦ 641,013

During 2007

-

-

-

-

297,960

644,282

Thereafter

-

-

-

-

-

18,920

827,204

￦ 2,104,165

￦ 1,657,544

￦ 1,469,078

￦ 1,700,566

￦ 1,304,215

￦

￦
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The fair value of each option grant was estimated using the Black-Scholes option-pricing model based on the following
assumptions:

Date of the grant
August 14,
2001
Risk-free interest rates

April 27,
2002

March 11,
2003

April 8,
2004

March 8,
2005

March 13,
2006

5.10%

6.37%

4.69%

4.56%

4.12%

4.93%

70.60%

66.18%

54.81%

38.48%

35.73%

36.34%

3 years

3 years

3 years

3 years

3 years

3 years

1%

1%

1%

6%

6%

6%

Expected stock price
volatility
Expected life
Expected forfeiture rate

The Company introduced long-term incentive plans for its executives based on a three-year management performance criteria
and has made a provision for the estimated incentive cost for the accrued period. The estimated amount of the incentive has been
recognized as long-term liability of ￦ 69 million and other capital adjustment of ￦ 907 million.

18. Assets and Liabilities Denominated in Foreign Currencies
As of December 31, 2007, assets and liabilities denominated in foreign currencies and related gains and losses on foreign
currency translation, are as follows:

(in thousands of Korean won)

2007
Account

Korean won
Foreign Currencies

Translation
equivalent

Long-term borrowings

US$

213,500,000

￦ (200,305,700)

Debts

US$

200,000,000

(187,640,000)
￦ 387,945,700

Translation
Gain
￦
￦

Loss
-

￦ (1,836,100)

-

(2,510,000)

-

￦ (4,346,100)

19. Income Tax
The statutory income tax rate applicable to the Company including resident surcharges, is approximately 27.5% for the year
ended December 31, 2007.
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Income tax expense for the years ended December 31, 2007 and 2006, consists of the following:

(in thousands of Korean won)

2007
Current income taxes

￦

Deferred income taxes
Income taxes charged to other capital surplus

2006

35,580,918

65,698,415

￦

(10,531,281)

4,863,106

13,999,491

5,238,367

Supplementary payment

4,838,012

Income tax expense

￦

43,887,140

5,243,720
81,043,608

￦

Net income before income tax and adjustment for taxable income as of December 31, 2007 and 2006, are as follow:

(in thousands of Korean won)

Amount
2007
Net income before income tax

￦

Decrease due to temporary differences
Increase due to perpetual differences

2006

81,940,585

220,929,278

￦

(16,117,226)

(52,143,347)

67,305,895

97,880,573

Taxable income

￦

133,129,254

￦

266,666,504

Adjustment

￦

(3,505,552)

￦

(8,965,191)

Components of deferred income taxes as of December 31, 2007, are as follows:

(in thousands of Korean won)

Temporary Differences
Beginning
Balance

Decrease due
to split-off

Increase
(decrease)

Ending
Balance

Deferred tax arising from temporary differences
Special reserves appropriated for tax purposes

￦ (12,833,335)

Deferred foreign exchange loss(gain)
Equity-method investments

￦

(1,111,109)

￦

13,944,444

￦

-

211,975

-

(211,975)

-

85,173,241

(25,664,249)

(7,338,047)

52,170,945

Allowances for bad debts

7,373,975

496,894

(7,870,869)

-

Provision for severance benefits

4,816,477

9,098,498

(13,151,375)

763,600

Gain(loss) on valuation of derivative investments

￦

950,196

￦

(6,298,167)

-

394,287

2,262,877

(2,657,164)

Depreciation

￦

5,347,971

￦

(Continued)
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(in thousands of Korean won)

Temporary Differences
Beginning
Balance
Interest income

(844,226)

￦

Accrued expenses

Increase
(decrease)

Decrease due
to split-off

658,008

￦

￦

Ending
Balance

434,356

248,138

￦

2,641,233

(2,641,233)

-

-

Gain(loss) on disposal of property, plant and equipment

(13,918,680)

4,639,560

9,279,120

-

Loss on impairment of available-for-sale securities

34,221,349

(3)

(2,837,931)

31,383,415

Special reserves for loss on disposal of treasury stock

(35,516,811)

-

-

(35,516,811)

Government subsidy

2,550,047

-

(2,550,047)

-

Investments in kind

(1,560,982)

4,140,502

-

2,579,520

Goodwill

39,351,855

(5,621,695)

(33,730,160)

-

Others
Deferred tax assets (liabilities)

(1,388,432)

7,428,443

(10,690,498)

(4,650,487)

108,570,718

(12,611,674)

(48,980,724)

46,978,320

5,899,785

-

-

5,899,785

279,786

-

279,786

-

1,479,324

￦ (32,254,880)

Tax Credit
Temporary differences directly related to
shareholders’ equity

￦ (84,641,441)

￦

50,907,237

￦

￦ 20,623,225

(in thousands of Korean won)

Deferred Income Taxes
Beginning
Balance

Increase
(decrease)

Decrease due
to split-off

Ending
Balance

Current

NonCurrent

Deferred tax arising from
temporary differences
Special reserves appropriated
for tax purposes

￦ (3,529,167)

￦

(305,555)

￦

3,834,722

￦

-

￦

-

￦

-

Deferred foreign exchange
loss(gain)
Equity-method investments
Allowances for bad debts
Provision for severance benefits
Depreciation

58,293

-

(58,293)

-

-

-

23,422,641

(7,057,668)

(2,017,963)

14,347,010

-

14,347,010

2,027,843

136,646

(2,164,489)

-

-

-

1,324,531
￦

(730,720)

2,502,087
￦

622,291

(3,616,628)
￦

108,429

209,990
￦

-

￦

-

209,990
￦

(Continued)
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(in thousands of Korean won)

Deferred Income Taxes
Beginning
Balance

Increase
(decrease)

Decrease due
to split-off

Ending
Balance

Current

NonCurrent

Gain(loss) on valuation of
derivative investments

261,304

￦

Interest income

￦

(1,731,996)

￦

1,470,692

-

￦

-

￦

-

￦

(232,162)

180,952

119,448

68,238

-

68,238

726,339

(726,339)

-

-

-

-

(3,827,637)

1,275,879

2,551,758

-

-

-

9,410,871

(1)

(780,431)

8,630,439

-

8,630,439

(9,767,123)

-

-

(9,767,123)

-

(9,767,123)

Other accrued expenses
Gain(loss) on disposal of
property, plant and equipment
Loss on impairment of
available-for-sale securities
Special reserves for loss
on disposal of treasury stock
Government subsidy

701,263

-

(701,263)

-

-

-

Investments in kind

(429,270)

1,138,638

-

709,368

-

709,368

Goodwill

10,821,760

(1,545,966)

(9,275,794)

-

-

-

Others

(381,819)

2,042,822

(2,939,887)

(1,278,884)

-

(1,278,884)

￦ (13,469,699)

￦ 12,919,038

￦

29,856,947

￦

(3,468,210)

￦

12,919,038

￦

-

Deferred tax assets (liabilities)

￦

1,622,441

￦

-

￦

-

￦

1,622,441

￦

1,622,441

￦

-

Tax credit

￦

251,807

￦

-

￦

(251,807)

￦

-

￦

-

￦

-

￦ (23,276,396)

￦

13,999,491

￦

406,813

￦

(8,870,092)

￦

-

￦ (8,870,092)

￦

1,622,441

￦ 4,048,946

Temporary differences directly
related to shareholders’ equity

Deferred income taxes charged directly to the shareholders’ equity are as follows:

(in thousands of Korean won)

2006

2007
Gain on valuation of available-for-sale securities

￦

Loss on valuation of available-for-sale securities

656,083

￦

(180,423)

2,325,171

(639,422)

Gain on equity-method investments

(10,585,323)

2,910,964

Loss on equity-method investments

(29,467,047)

8,103,438

2,920,285

(803,078)

Gain on valuation of derivative instruments

4,608,012

(16,756,406)

Loss on valuation of derivative instruments
￦

(50,907,237)

￦

13,999,491
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The Company periodically assesses its ability to recover deferred income tax assets. In the event of a significant uncertainty
regarding the Company’s ultimate ability to recover such assets, a valuation allowance is recorded to reduce the assets to its
estimated net realizable value.
The Company did not recognize the income tax effect of a ￦ 104,013 million temporary difference resulting from the revaluation
of land as the Company does not expect cash inflows from the revalued land.
The Company did not recognize the income tax effect of a ￦ 145,424 million temporary difference resulting from earnings arising
from equity method investments as the Company does not expect cash inflows, such as proceeds from the disposal of, or
receipts of dividends from the equity method investments, within the foreseeable future.

20. Earnings Per Share
Earnings per share and diluted earnings per share for the years ended December 31, 2007 and 2006, are calculated as follows:
Basic earnings per share
(in millions of Korean won, except number of shares and earnings per share)

2007
Net income

￦

2006
38,053

￦

139,886

Adjustments:
Dividends for preferred stock
Undeclared participating preferred stock dividend
Net income available for common stock
Weighted average number of shares of common stock 1
Basic earnings per share (in Korean won)

￦

(698)

(9,256)

(1,625)

(18,568)

35,730

112,062

21,637,815

23,495,935

1,651

￦

4,769

1 The calculation of weighed average number of shares of common stock is as follows:

Number of
shares
Beginning balance
Stock option exercise
Decrease due to split-off
Decrease in treasury stock due to split-off
Acquisition of treasury stock through a fractional lot
Issue of stock through tender offer

24,529,835

Number of
days
365

Weighted number
of shares
8,953,389,775

129,742

24,731,179

(11,276,688)

(1,375,755,936)

2,154,016

262,789,952

(10,722)

(664,764)

8,328,090

33,312,360
7,897,802,566

Weighted average number of shares of common stock for 2007:
7,897,802,566/365 days = 21,637,815 shares
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Diluted earnings per share
(in millions of Korean won, except number of shares and earnings per share)

2007
Net income available for common stock

￦

2006
35,730

￦

112,062

Adjustment:
Convertible preferred stock dividend
Net income available for common stock and common equivalent stock
Weighted average number of shares of common stock and common stock equivalents 2
Diluted earnings per share (in Korean won)

2,323

-

38,053

112,062
23,591,894

23,242,831
￦

1,637

￦

4,750

2 The calculation of weighed average number of shares of common stock equivalents is as follows:

Number of
shares
Untransferred convertible preferred stock

Number of
days

Weighted number
of shares

1,552,214

365

566,558,110

35,113

365

12,816,245

Unexercised stock option
Exercised stock options granted on August 14, 2001

3,025

223,039

Exercised stock options granted on April 27, 2002

12,902

1,879,627

Exercised stock options granted on March 11, 2003

26,321

2,676,510

Exercised stock options granted on April 8, 2004

10,554

1,677,229
585,830,760

Weighted average number of shares of common stock equivalents for 2007:
585,830,760/365 days = 1,605,016 shares

21. Related Party Transactions
As of December 31, 2007, the subsidiaries of the Company are as follows:
Local companies
CJ CheilJedang, Corporation, CJ Home Shopping Co., Ltd., CJ Food System Co., Ltd., CJ Internet Co., Ltd.,
CJ CGV Co., Ltd., CJ Development Co., Ltd., CJ Systems Co., Ltd., CJ Media Inc.,
CJ Investment & Securities Co., Ltd., CJ Asset Management Co., Ltd., CJ Venture Capital Co., Ltd.,
CJ Foodville Co., Ltd., CJ CableNet Co., Ltd.,
CJ Telenix Co., Ltd., CJ MD1 Co., Ltd., Samyang Oil Co., Ltd.,
CJ Olive Young Co., Ltd., CJ CableNet Haewoondae/Kijang Broadcasting Co. Ltd.,
Shindongbang CP Corporation, CJ Joycube Co., Ltd.,
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CJ PowerCast Inc., CJ TVN, M-net Media Corp.,
CJ IG Co., Ltd., Traumhaus Co., Ltd., CJ CGV Cinema Co., Ltd., Samho F&G Corp.,
Primuscinema, Superfeed Co., Ltd., Dondonfarm Co., Ltd.,
Anypark Co., Ltd., CJ N City Co., Ltd., CJ Entertainment Inc.,
CJ Venture Investment No. 5 Cinema Fund, CJ Venture Investment No. 6 Broadcast Fund,
CJ Venture Investment No. 9 Cinema Fund,
Dreamcity Media Co., Ltd., Sun TV Co., Ltd.
Youngnam Cable television Network Co., Ltd., Broadband Solutions Inc., Hasunjung General Food Co., Ltd.,
Chungnam Cable TV Broadcasting Corporation, CJ CableNet Joong-Ang Broadcasting Co., Ltd.,
CJ CableNet Geum-Jeong Co., Ltd.
Overseas companies
CJ America, Inc., Lee Entertainment L.L.C., CJ Europe GMBH.,
CJ Ord River Sugar Pty, Ltd., PT C.J. Indonesia,
PT C.J. Superfeed, PT Superunggas Jaya,
PT CJ Feed Jombang, CJ Philippines, Inc.,
CJ Vina Agri Co., Ltd., CJ China Ltd.,
CJ Qingdao Foods Co., Ltd., CJ Beijing Beverage Co., Ltd., CJ Japan Corp.,
CJ Liaocheng Biotech Co., Ltd.,
CJ Internet Japan Corp., CJ Do Brasil Ind. Com. Prod. Alim.Ltda.,
Liaocheng Lantian Cogeneration Plant Co., Ltd.,
CJ Global Holdings Ltd., CJ Nutracon, Pty, Ltd.,

Significant transactions with related parties for the years ended December 31, 2007 and 2006, and the related receivables and
payables as of December 31, 2007 and 2006, are as follows:
(in millions of Korean won)

Sales
2007
Affiliated companies
Equity-method investees
Others
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5,212,061
3,670,918

Total
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￦ 180,489,751

￦ 189,372,730

Purchases
2006

2007

￦283,766,267 ￦ 229,963,467

Accounts Receivable

2006

2007

2006

￦310,507,421

￦ 1,993,874

￦ 76,191,688

124,061,555

-

299,594

Accounts Payable
2007

7,455,042

86,346,742

38,048

4,918,910

1,470,356

-

949

￦291,259,357 ￦ 321,229,119

￦436,039,332

￦ 1,993,874

￦ 76,492,231

2006

￦ 1,614,086 ￦ 53,349,775
-

22,737,214

-

276,480

￦ 1,614,086 ￦ 76,363,469

For the years ended December 31, 2007 and 2006, the key management compensation consists of:

(in thousands of Korean won)

2007
Salaries

2006

￦

12,821,262

￦

17,649,414

Stock compensation expenses

￦

22,326,626

￦

23,970,591

4,828,152

1,643,965

The Company provided guarantees to indebtedness of related parties as of December 31, 2007 and 2006, as follows:

(in thousands of Korean won)

Guarantee beneficiary
PT Cheil Jedang Indonesia

Financial institutions

2007

Guarantee amounts

2006

2007

2006

Export-Import Bank of Korea
& others

PT Cheil Jedang Superfeed

Loan amounts

2007
￦

-

￦

232,929,100

￦

-

￦ 232,929,100

-

13,014,400

Export-Import Bank of Korea
& others

-

13,014,400

CJ China Ltd.

BOA & other

-

56,890,590

-

65,072,000

CJ Chengdu Feed Co., Ltd.

Hana Bank

-

464,800

-

464,800

CJ Shenyang Feed Co., Ltd.

Hana Bank

-

557,760

-

557,760

CJ Qingdao Food Co., Ltd.

Hana Bank

-

4,648,000

-

4,648,000

CJ Qingdao Feed Co., Ltd.

Woori Bank

-

464,800

-

464,800

CJ Changsha Feed Co., Ltd.

Hana Bank

-

1,022,560

-

1,022,560

CJ Zhengzhou Feed Co., Ltd.

Woori Bank

-

660,016

-

660,016

CJ Liaocheng Biotech Co., Ltd.

Export-Import Bank of Korea

-

54,846,400

-

54,846,400

Korea Development Bank

-

13,944,000

-

13,944,000

Hana Bank

-

1,626,800

-

2,091,600

CJ Beijing Bakery Co., Ltd.

Hana Bank

-

2,602,880

-

2,602,880

CJ Nanjing Feed Co., Ltd.

Woori Bank

-

790,160

-

790,160

Liaocheng Lantian
Cogeneration Plant Co., Ltd.
CJ Beijing Beverage &
Foods Co., Ltd.

CJ Harbin Feed Co., Ltd.

Hana Bank

-

557,760

-

557,760

CJ Tianjin Feed Co., Ltd.

Hana Bank

-

836,640

-

836,640

CJ Guiyang Feed Co., Ltd.

Hana Bank

￦

-

￦

278,880

￦

-

￦

278,880
(Continued)
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(in thousands of Korean won)

Guarantee beneficiary

Financial institutions

Loan amounts

2007

2007

CJ Philippines Inc.

BOA & other

CJ Cambodia Co., Ltd.

Export-Import Bank of Korea

2006
-

￦

& other

Guarantee amounts
2007

1,044,870

￦

-

2006
-

￦

5,205,760

-

3,532,480

￦

5,205,760

CJ Vina Agri Co., Ltd.

Citi Bank & other

-

6,470,016

-

7,901,600

CJ Japan Corp.

Shinhan Bank & other

-

10,007,424

-

10,007,424

CJ America Inc.

Korea Exchange Bank

CJ Bakery Inc.

Woori Bank

-

12,456,640

-

14,873,600

4,691,000

2,045,120

4,691,000

3,718,400

CJ Europe GMBH.

Korea Exchange Bank & other

-

10,699,489

-

12,222,400

CJ Ord River Sugar Pty., Ltd.

Korea Exchange Bank

-

6,581,475

-

6,972,000

CJ Nutracon Inc.

Korea Exchange Bank

-

1,876,656

-

8,600,130

CJ Tur Yem Sanayi Ve
Ticaret A. S

HSBC & other

4,691,000

￦

2,528,512
￦

445,051,508

￦

-

2,528,848

4,691,000

￦ 470,344,398

22. Supplementary Information for Computation of Value Added
The accounts and amounts included in cost of sales and selling, general and administrative expenses, and in others, which are
needed for the computation of value added for the years ended December 31, 2007 and 2006, are as follows:

(in millions of Korean won)

Cost of Sales

Selling, general and
administrative expenses

2007

2006

2007

2006

￦ 47,029,322

￦ 60,761,579

￦ 99,013,947

￦ 124,903,524

5,976,079

6,495,659

10,238,359

14,845,897

Employee benefits

8,498,671

11,995,979

11,858,528

Rent

3,573,472

5,958,438

4,780,010

39,999,782

55,729,563

21,387,080

Wage and salaries

Others
2007
￦

Total
2006

-

￦

2007

163,459

2006

￦ 146,043,269 ￦185,828,562

Provision for
severances benefits

-

23,612

16,214,438

21,365,168

15,675,092

-

31,180

20,357,199

27,702,251

8,826,981

-

-

8,353,482

14,785,419

30,657,231

-

221,905

61,386,862

86,608,699

10,637,686

15,503,575

Depreciation and
amortization
Taxes and dues
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4,068,173

5,957,437

6,569,513

9,536,332

￦ 109,145,499

￦146,898,655

￦153,847,437

￦204,445,057

￦

-

9,806
￦

449,962

￦262,992,936 ￦351,793,674

23. Supplemental Cash Information
Significant transactions not affecting cash flows for the years ended December 31, 2007 and 2006, are as follows:

(in thousands of Korean won)

2007
Reclassification of construction in-progress to property, plant and equipment

￦

Reclassification of current maturities of long-term debts

2006

39,076,915

￦

98,502,681

102,357,931

175,921,186

(13,951,412)

37,792,293

Changes in capital adjustments from the valuation of available-for-sale securities
and equity-method investments
Exchange of exchangeable bonds
Decrease in current assets due to split-off
Decrease in non-current assets due to split-off

-

97,398,642

590,361,194

-

1,619,340,441

-

Decrease in current liabilities due to split-off

888,540,847

-

Decrease in non-current liabilities due to split-off

642,375,334

-

67,578,695

-

Decrease in equity due to split-off
Increase in loss on capital reduction due to split-off

492,657,853

-

Increase in equity-method investments due to split-off

134,179,661

-

41,640,450

-

636,266,850

-

Increase in capital stock due to investment in kind
Increase in paid-in capital in excess of par value due to split-off
Increase in current assets due to merger

-

104,081,960

Increase in non-current assets due to merger

-

403,959,340

Increase in current liabilities due to merger

-

134,835,624

Increase in non-current liabilities due to merger

-

63,197,546

Increase in capital stock due to merger

-

31,150,795

Increase in paid-in capital in excess of par value due to merger

-

275,339,719

Increase in treasury stock due to merger

-

173,181,829

Decrease in current assets due to investment in kind

-

9,406,622

Decrease in non-current assets due to investment in kind

-

47,074,139

Increase in equity-method investments due to investment in kind

-

75,417,263

Decrease in non-current liabilities due to investment in kind

9,284,918

-

Decrease in current liabilities due to investment in kind
￦

-

￦

1,135,486
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24. Empl3 Benefits
Building on its “Only One” philosophy, the Company provides a specific benefit policy for employees in addition to the basic
employee benefits.
The details of the Company’s employee benefits are as follows:

Items

Description

• Support for employees’ personal property
accumulation

• Allots a portion of newly issued shares to the employee stock
ownership association.

• Living support

• Individual pension plans to support a comfortable life upon retirement.
• Support for tuition fees

25. Development of Professional Human Resources and Professional Training
The Company has various programs for human resources development and training.
The details of the various programs are as follows:

Type of Program

Description

• Leadership Development

• Improvement of leadership skills

• IT basic courses

• Improvement of information technology skills

• MBA courses

• Developing specialists

• Executive manager development
• Next-generation manager development

• Improvement of managerial skills

• CJ-Management Academy

26. Segment Information
A summary of information on the Company’s operations by business segment as of December 31, 2007 and 2006, and for the
years then ended, is as follows:
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Financial Data by Business Segment

(in thousands of Korean won)

2007
Investment

Processed
Foods

Bio
Pharma

Animal
Feeds

Others

Total

Operating income
Gain on evaluation of availablefor-sale and others

￦

112,235

-

￦

-

￦

-

￦

-

￦

￦

112,235

Sales to unaffiliated
customers
Inter-segment sales
Operating profit

-

1,373,752

271,639

214,695

1,071

1,861,157

-

5,398

-

-

-

5,398
￦ 1,978,790

￦

112,235

￦

1,379,150

￦

271,639

￦

214,695

￦

1,071

￦

(6,760)

￦

116,332

￦

44,128

￦

9,623

￦

206

￦

163,529

￦

83,550

￦

-

￦

-

￦

-

￦

-

￦

83,550

￦

1,100

￦

44,292

￦

10,827

￦

5,157

￦

11

￦

61,387

Property plant and equipment
& intangible assets
Depreciation and amortization

(in thousands of Korean won)

2006
Investment

Processed
Foods

Bio
Pharma

Animal
Feeds

Others

Total

Operating income
Gain on evaluation of availablefor-sale and others

￦

118,577

￦

-

￦

-

￦

-

￦

-

￦

118,577

Sales to unaffiliated
customers
Inter-segment sales
Operating profit

-

1,834,004

384,181

310,684

103,849

2,632,718

-

5,652

-

-

-

5,652
￦ 2,756,947

￦

118,577

￦

1,839,656

￦

384,181

￦

310,684

￦

103,849

￦

10,285

￦

111,857

￦

43,507

￦

16,539

￦

2,488

￦

-

￦

761,590

￦

244,744

￦

83,627

￦

14,857

￦

-

￦

59,181

￦

16,954

￦

7,562

￦

2,912

￦

184,676

Property plant and equipment
& intangible assets

￦ 1,104,818

Depreciation and
amortization

￦

86,609
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Reconciliation of Operating Profit

(in thousands of Korean won)

2007
Business segment operating profit

163,529

￦

163,040

Inter-segment revenues
Operating profit per statements of income

2006

￦

￦

184,676

￦

184,267

489

409

27. Comprehensive Income
Comprehensive income for the years ended December 31, 2007 and 2006, consists of:

(in thousands of Korean won)

2007
Net income

￦

38,053,445

2006
￦

39,885,670

Other cumulative comprehensive income
1. Gain on valuation of available-for-sale securities, net of tax of (-)￦180,423
thousand (2006: ￦3,362,834 thousand)

475,660

(8,865,654)

1,685,749

687,992

13,333,060

4,244,439

(29,445,881)

25,370,192

2,009,539

-

2. Loss on valuation of available-for-sale securities, net of tax of (-)￦639,422
thousand (2006: (-)￦7,311 thousand)
3. Gain on valuation of equity-method investments, net of tax of ￦2,910,964
thousand (2006: (-)￦3,640,741 thousand)
4. Loss on valuation of equity-method investments, net of tax of ￦8,103,438
thousand (2006: nil)
5. Gain on valuation of derivative instruments net of tax of ￦(-)803,078
thousand (2006: nil)
6. Loss on valuation of derivative instruments net of tax of ￦3,661,482
thousand (2006: nil)
Comprehensive income
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(8,945,335)
￦

17,166,237

(3,095,393)
￦

158,227,246

28. Operations of Three-Month Period
A summary of information on the Company’s operations for the three-month period ended December 31, 2007 and 2006, is as
follows:

(in millions of Korean won except earnings per share)

2007

2006

Operating income

￦

28,731

￦

654,178

Operating profit

￦

16,352

￦

8,378

Net income

￦

13,086

￦

2,875

Earnings per share (in Korean won)

￦

895

￦

74

Diluted earnings per share (in Korean won)

￦

854

￦

74

29. Company Separation and Turning into a Holding Company
The Company spun off its manufacturing business segment and established a new company, CJ CheilJedang Corporation, in
accordance with the resolution of board of directors on June 12, 2007, and approval of the shareholders on July 26, 2007. CJ
Corporation has turned into a holding company.
The Company has determined the amount of assets and liabilities transferred to CheilJedang Corporation in accordance with a
special resolution approved by shareholders on July 26, 2007. In addition, the Company has deducted increased amount of
transferred assets incurred prior to split-off.
All the calculations regarding transferred assets, rights and obligations have been transferred as of the date of split-off.
Allocation ratio is 0.37 shares per one share of CJ Corporation.
The employees and their retirement payments of transferred business divisions were assumed by the newly established
company as of the date of split-off.
In addition, CJ Corporation and the newly established company have the joint responsibility to pay for the contingent liabilities that
the Company incurred before split-off.
As of August 31, 2007, the balance sheet of the CJ Corporation before split-off and balance sheets of the Company and newly
established company after split-off are as follows:
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December 31, 2007 and 2006

Before
separation
CJ Corporation

After separation
CJ CheilJedang
Corporation

CJ Corporation

Asset
Current assets

￦

Quick assets
Invetories
Non-current assets

661,573

￦

358,276

71,212

￦

71,212

￦

303,297

￦

￦

2,948,419

￦

590,361
287,064

-

￦

303,297

1,465,310

￦

1,619,341

Investment assets 1

1,780,945

1,376,536

538,588

Property plant and equipment

1,095,306

83,864

1,011,442

16,842

670

16,172

Intangible asset
Others 2

55,326
Total assets

￦

4,240

3,609,992

￦

948,732

￦

53,139

1,536,522

￦

2,209,702

60,191

￦

888,541

Liabilities
Current liabilities

￦

Non-current liabilities 2
Total liabilities

1,037,224

396,902

642,375

￦

1,985,956

￦

457,093

￦

1,530,916

￦

182,645

￦

115,066

￦

67,579

Shareholders’ equity
Capital stock
Capital surplus
Retained earnings
Capital adjustments 1
Other cumulative comprehensive income
Total shareholder’s equity

￦

1,116,385

918,851

690,910

764,059

764,059

-

(358,558)

(719,917)

2,162

(80,495)

1,370

(81,865)

1,624,036

￦

1,079,429

￦

678,786

1 The Company reclassified certain shares of treasury stock amounting to ￦ 134,180 million, owned prior to split-off as investment assets of the newly established
company.
2 Due to the split-off, the Company and CJ CheilJedang Corporation both individually recognized deferred income tax assets and liabilities, resulting in an increase of
both the non-current assets and non-current liabilities by ￦ 2,053 million.

112

BURSTING FORTH TOWARDS
ANEW CHAPTER

30. Events Subsequent to Balance Sheet Date
On January 15, 2008, the board of directors decided to acquire 2,610,000 shares of Olive Young Co., Ltd. from Mulgrave BV. for
US$ 21 million. The shares represent 50% ownership in Olive Young Co., Ltd.
On February 15, 2008, the Company purchased additional stocks of CJ Development Co., Ltd. amounting to ￦ 20,000 million and
convertible debts of ￦ 20,000 million issued by CJ Development Co., Ltd.

31. Approval of financial statements
The financial statements as of and for the year ended December 31, 2007, were approved by the Board of Directors on February
12, 2008.
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Report of Independent Accountants’
Review of Internal Accounting Control System

To the President of
CJ Corporation

We have reviewed the accompanying management’s report on the operations of the Internal Accounting Control System (“IACS”)
of CJ Corporation (the “Company”, formerly CJ Corp.) as of December 31, 2007. The Company’s management is responsible for
designing and operating IACS and for its assessment of the effectiveness of IACS. Our responsibility is to review the
management’s report on the operations of the IACS and issue a report based on our review. The management’s report on the
operations of the IACS of the Company states that “based on its assessment of the operations of the IACS as of December 31,
2007, the Company’s IACS has been designed and is operating effectively as of December 31, 2007 in all material respects, in
accordance with the IACS standards established by the Internal Accounting Control System Operations Committee (IACSOC) of
the Korea Listed Companies Association.”
Our review was conducted in accordance with the IACS review standards established by the Korean Institute of Certified Public
Accountants. Those standards require that we plan and perform, in all material respects, the review of management’s report on
the operations of the IACS to obtain a lower level of assurance than an audit. A review is to obtain an understanding of a
company’s IACS and consists principally of inquiries of management and, when deemed necessary, a limited inspection of
underlying documents, which is substantially less in scope than an audit.
A company’s IACS is a system to monitor and operate those policies and procedures designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with accounting principles generally accepted in the Republic of Korea. Because of its inherent limitations, IACS may not prevent
or detect a material misstatement of the financial statements. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Based on our review, nothing has come to our attention that causes us to believe that management’s report on the operations of
the IACS, referred to above, is not presented fairly, in all material respects, in accordance with the IACS standards established by
IACSOC.
Our review is based on the Company’s IACS as of December 31, 2007, and we did not review management’s assessment of its
IACS subsequent to December 31, 2007. This report has been prepared pursuant to the Acts on External Audit for Stock
Companies in Korea and may not be appropriate for other purposes or for other users.

Samil PricewaterhouseCoopers
February 18, 2008
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Report on the Operations of the Internal Accounting Control System

To the Board of Directors and Audit Committee of
CJ Corporation

I, as the Internal Accounting Control Officer (“IACO”) of CJ Corporation (“the Company”), assessed the status of the design and
operations of the Company’s internal accounting control system (“IACS”) for the year ended December 31, 2007.
The Company’s management including the IACO is responsible for designing and operating the IACS. I, as the IACO, assessed
whether the IACS has been effectively designed and is operating to prevent and detect any error or fraud which may cause
misstatements to the financial statements, for the purpose of establishing the reliability of financial reporting and the preparation
of financial statements for external purposes. I, as the IACO, applied the IACS standards to assess the design and operations of
the IACS.
Based on the assessment on the operations of the IACS, in all material respects, the design and operations of the Company’s
IACS were effective as of December 31, 2007, in accordance with the IACS standards.

February 5, 2008
Seong, Yong-Jun
Internal Accounting Control System Officer
Chung, Hong-Kyoon
Chief Executive Officer or President
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GLOBAL NETWORK

NETHERLANDS
GERMANY

KOREA
CJ CORP. HEAD OFFICE

CHINA

JAPAN
INDIA

HONG KONG
PHILIPPINES
CAMBODIA

VIETNAM

MALAYSIA
SINGAPORE

INDONESIA

AUSTRALIA

● CJ Logistics Netherlands B.V. ● CJ Europe GmbH ● CJ GLS Malaysia SDN. BHD ● CJ America, Inc., Lee Entertainment L.L.C., CJ Pacific Corp., Annie Chun's, CJ
Bakery, Inc., CJ Entertainment America L.L.C., CJ Internet, Inc., CJ CGV America Holdings, Inc., CJ CGV America LA, LLC., CJ Omnifood, Inc., Ohana foods, Inc., Tous Les
Jours USA, LLC., CJ GLS America, Inc., CJ Food Court, LLC. ● CJ Vina Agri Co., Ltd., CJ Bakery Vietnam Co., Ltd. ● CJ do Brasil Ltda. ● CJ GLS Asia Pte. Ltd., CJ GLS(S)
Air Freight Pte. Ltd., CJ GLS(S) Infotech Pte. Ltd., CJ GLS(S) Shipping Pte. Ltd., Conpac Warehousing Pte. Ltd., CJ International Asia Pte. Ltd. ● CJ Feed India Private Limited
● PT.C.J. Indonesia, PT.C.J. Suerfeed, PT. SuperUnggas Jaya, PT. CJ Feed Jombang, PT.CJ GLS INDONESIA ● CJ Japan Corp., CJ Internet Japan Corp., CJ Media Japan
Co., Ltd. ● CJ Beijing Beverage Co., Ltd., CJ Qingdao Foods Co., Ltd., CJ Liaocheng Biotech Co., Ltd., Liaocheng Lantian Cogeneration Plant Co., Ltd., CJ Chengdu Feed Co.,

AMERICA

BRAZIL

Ltd., CJ Shenyang Feed Co., Ltd., CJ Qingdao Feed Co., Ltd., CJ Zhengzhou Feed Co., Ltd., CJ Nanjing Feed Co., Ltd., CJ Guiyang Feed Co., Ltd., CJ Tianjin Feed Co., Ltd., CJ
Harbin Feed Co., Ltd., CJ Changsha Feed Co., Ltd., CJ Beijing Bakery Co., Ltd., CJ Food Service(Sanghai) Co., Ltd., CJ GLS(C) Shanghai Co., Ltd., CJ(Qingdao) GLS Inc.,
Shanghai Shangying CGV Cinema Co., Ltd., CJIT2 Holding Limited, CJ Home Shopping (Beijing) Co., Ltd., CJ International Trading Co., Ltd. ● CJ Cambodia Co., Ltd.
● CJ Tur Yem Ve T.A.S. ● CJ Philippines, Inc., CJ Dondon Farm Co., Inc., CJ GLS Philippines., Inc. ● CJ Ord River Sugar Pty., Ltd., CJ Nutracon Pty.
● CJ China, Ltd., CJ Global Holdings Limited, CJ Food Service Co., Ltd., CJ GLS Hong Kong Limited, CJ Entertainment, Ltd.

